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Role of New latelligence Service Still Debated 
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Articie Dy Jarosiay Ypurny — intelligence Stratagems 
Methods of (he ( zechosiovak Secret Services |! 


Teat| The Federal Security intormation Service | P BIS) 
is stull searching for its identity There have been dis 


agreements Dasnally since (ts inception about what 
methods \| should De using if 11S work 


ADoul 4 year ago the opimon won oul that our secret 
service should work only with the so-called open 
yources——thal is. read and cv aiuate everything that is 
publisi ed in the press radio oF televisson and turn ther 
analyses over lo (he appropriate authorities (by the way 
thus far they have not been doing anything cise) The 
former director of FIS (Federal Security Information 
Yervice| | Novotny announced immedsately after his 
nomination that hes office wall nether use the old 
network of State Security (S08) agents. nor establish a 
new fe 


AM Are b memes 


Bul today emplovees of (hal agenc) as well as specialists 
from the Federal Moenistry of Interior reaize that \| was 
the wrong decision || was Desed on the assumption that 
apart from the AG;B all intelligence services are in a 
frendl) association with us That i well therefore be 
sufficrent to guard agains! danger that might be coming 
from the dusmussed workers of the former SOB and 
several cAtremis! organizations 


if that were all there «5 to «|. (he open sources would 
probably be sufficient However ever) intelligence ser 
vice 1s [rying to gather % useng specific means (mostly 
through a network of agents) 45 much information as '' 
an abou! the interests methods and modus operand: of 
other special services and does not differentiate (oo 
much between the terms ‘mend and foe In its ewes. all 
are adversaries || does not \ook for an enemy but for the 


ange: worldwide which 1s very offen the selling vf 
arms 
Today therefore the FBIS more or jess contenues the 


activity of (hal part of Miate Securit) whech was engaged 
iN cOUMterespronage ‘Ypecialists in intelligence strata- 
gems from the former SUB are carrying on thew work in 
PRIS in a way || « understandable the methods of 
intelligence services are Dasscally (he same in all coun- 
ines. and we weamply do not have any other specialists 
We shail (r) to cxplann in thes artocic the substance of the 
functioning. Dul also (he misuse of intelligence services 
To do that we shall use several cxampies stemming from 
the methods and cases of (he former State Securnty And 
we shall come Dack (o (he activites of the secret services 
n future issues 
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(ase Ote 


(ne of the class methods of recrusting agents in foreign 
countries is lo bribe the person thal is needed (| ounter 
intelligence can discover (he caustence of such an agent 
‘uniess somebody informs on hum) only one way Me 
must have at hes disposal (he means of Communication 
‘code lables. instruments for invisible writing, ct | Dy 
which the agent keeps in contact with the foreign intel. 
gence service || mostly finds them through its agents 
planted in the adversary » service Dull sometimes cven 
yy accident 


in |97S ( gechosiovak Counterinteilgence discovered 
that the intellagence service of the Federal Republi of 
(rermany -—Bundesnachrichtendienst (BND>—had an 
agent in ( zechosiovahia with whom || maintained oon 
tact by means of inviseble writing | sounds like some 
thong out of a bad novel but 1 6 a fact To send reports 
the ressdent only needed an ordinary wooden pen)! 
voaked in vanadium salts That is a pence! for the classn 
mvesible writing, which the agent used to write hes 
information between the ines of a letter with an inne 
vous content The information dealt mostly with the 
personal lives of the then political cite (for cxaampie 
Musek indra of the Soviet ambassador ( crvonenko) 
analyzed ( rechosiovak-Soviet relations ( SSR virategy 
toward third world countries ck 


Even though the resident was ver) careful (he wore 
gloves when writing used water (vo attach stamps rather 
then saliva and letters were sent to a confidential 
address) in the end he gave hemecl! away in 4 rather 
naive way in one of hes secret messages he wrote word 
for word when and where he will be traveling abroad 
He was arrested on hus return It was! (> a Magh office! 
n the Minsstry of Education and later an employee of 
UNESCO) He was sentenced to | | vears in preon He 
worked for the SOB in Vaidice as 2 (Vag that oan 
agent of internal prison security 


After hes arrest. the | SSR Ambassador ( crvonenke and 
several other political representatives in ( cechosio. akia 
were recalled 


Network of Agents 


Since the Degenning of the (YO) s most) w called 
agents-walkers were used (particular!) between (he bast 
and the West) for imtethgencc work The, would ross 
the horder liegail) and make (ontacts «ith people who 
ould give them information of a moelittary  Naracter 
recrun other agents womerel, oftaen officeal formes of 
the country to whech they were sent 


Toward the end of the (YO). and Degmmning of (hx 
970s the so-called intelligence Viratagems ame int 
play An intellagence stratagem usually has as \\s goal (he 
penetration of the adversary + siructure % an intellh 
gence service 9 order ‘© gain information shou! its 
me (hes 


interests and activitees “Mate Securit) Segan 
method in the meddle of the 
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io (Merease (Mis percentage. which 15 mdiculousiy Mugh 
particularly for the present \umes, stl further’ Let hom 
be m) guest The prospects for weak domestic capital to 
prevent (te sell-off of national property a move against 
which \t has been precisely the Soca Democrats who 
Mave Deen siruggiing, will once more Become more 
pertec| 


ihe Social Democrats know tull weil which of our strings 
(hey must pluck in the defense of state ownersmp They 
are aware of the fact that our newghbor's wealth is not 
pleasan( tor us particularly after decades of wage equal 
savvon The tact that our newhbor has mortgaged his 
house for an capensive joan and that he works | 6 hours 
1 day while we spend two oul of the eight hours we work 

4 Slate enterprise enjyoying coffee is not important in 
erms of enviousness 


ihe clechons are approaching and such Dianket deciara 
jams will obviously be heard more trequentiy and more 
mudi) Shall we find that some of (hem wall call for the 
‘Apropration of private individuals’ The logs of the 
“xia! Gemocratn rhetorc might so indicate After ail 
when 4 forest is berg logged. wood chips wll fly And 
his would be high-quality work (ne wood chup tor 999 
properly undercut trees 


* (Owrse. (he market cconomy, would tall alongside o! 
hese (rees 


Future of Flection [aw Remams | actear 
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Article Dy Jom Kabete The Election Law President 
Proposes Majority System Deputies Opposed at [his 
Tome 
'eat) Our politcal scene has calmed down a iittle at 
ast But t is an unconvincing calm The amasety that 
does not allow us to realize the msks posed % (he 
“atinction of the Soviet | mon and makes us indifferent 
ihe onslaught of terror in (uba and the dead in 
oatia unfortunately has not disappeared from our 
vouls Everybody, capects that before jong the merry 
go-round of political skirmishes will start agasn For (he 
erections are coming up 


} lectoral Systems and (minous Predictions 


\tter Musak 5 ecver-more-boring and convoluted 
ypeeches. Havei's speech 1s baim for the mind Thos ume 
with 1s tome and content | was only too well in tune 
with (he clumate of equivocal capectations The com 
forting conclusion ‘If we stay together (rod well be with 
iS ould hardly balance oul (his gloomy prediction for 
sample ‘| am atrand that \{ we vote this vear according 

ihe same law as we did sia Months after the November 
cvolution it will not guarantee cither the necessary 
participation & voters or the political stabelity of the 
parliaments 


JPRS-bER-92-015 
” bebruary 1992 


According to the president (he old ciection law does not 
give the cotuzens much of a chance || shares in creatung 
the danger that citizens. siripped of thet social securities 
and ured of the hard-\o-undersiand great politics wall 
stop (thinking of depulics as (heir legitimate representa 
uves for making decissons about the fate of the state 
Such siow collapse of (ne key foundation of representa 
tive democracy has been obvious already for some time 
if the deputies do not percenve it. they suffer from 
professiona! Diindness 


Proponents of (he proportionate clectoral system also 
have an ominous scenano on hand = If the ciecthons were 
heid today according (o 4 pure majority principle that is 
in sangie-mandate districts (fen the Slovak National 
Cowne:r! ([SNR| and the Slowak part of the Federal 
Assembly would apparent!) De Composed of Meciar s 
representatives of the Movement For Democratn Slo 
vakia [(HZDS) and the Hungarnan Democrats (Kum 
PRITOMNOST No 4%) Accordeng to them. the majortty 
system would open the door (o populinm which during 
the difficull begenning of (he ccOMOMmn transformation is 
naturally participating in shaping the political scene 


blection Viyths and President . Prepesed | ae 


Neither the British nor the French majority system really 
favors personalities over partes Thes fietvon is acm 
alive only Dy (the false Sopes of the proponents of 
nonpolitical politics The majority system merety forces 
political parties [o nominate . andidates who jook good 
have charvmema. and are adie to capress themecives in 
publ The victormous deputies know thal they were 
elected also on ther own merits and thus no party leader 
an manipulate therm a! «ill independent  andidates 
an succeed in ciectoral districts with about YOU 
voters only with difficulty [hey would therefore be 
foolsh (oO invest (herr mone, and (ime in a swlitary 
ampaign when (he, af pursuc ‘her polilical career 
with the support of a politcal party ‘Nor would the 
parliament gain much Dy having independen! deputies 
The effort needed to push (hrough an ambitious political 
program 15 4 task Deyond (he sirength of any oo matter 
how gifted sungie indi iduai 


inside the president there is « struggic between Ns cold 
analytical mound and hry fiery omantx soul afd vw hes 
proposals as a rule represent a mixture of good ideas and 
well-meant i ntransagen ics However on the case of the 
election jaw Mave! offers not only « good dea dul a 
first-class and 'wautiful innovation As in ihe (rerman 
electoral systern {he 
two With hus second vote he designates fs alternat 
also acceptabic candidate When the second -otes an 
added to the first ones should thal Necome necessary 


ver would have fot one vote ul 


onsideradi, ncreases ‘he protebrint) ‘hal ome of the 
candidates will receive convincing—thal |. al cast a 
4)-percent—support from ali voters registered im (in 


district 19 question “No more than that can be gicaned 
from thes sdea Bul thal 1s not 
decode on tavor of the maporrt 
© «a wall fame rf 


neigniticant’ if we were 


vster ac would fel me 


t ngland 


muntries rccrmany 
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rrance. Ireland) which based (heir democracy on ther 
own. quite well known version of the clectoral sysiem 


instead of Scrutiny Second Round 


\ ntortunately. the president went further in hus pro- 
posal with good intentions, he combened the majority 
and the proportionaic systems That resulted in a strange 
amaigam which provides room tor destructive ciection 
strategies (hat gamble on a fragmented political spec 
trum The remedy is casy The proposed repuDiican 
\egisiative recaamination which cven for (he informed 
iUzeNns is an incomprehensidie method of counting and 
proportionately assigning votes. do not have lo lakc 
piace in rare instances. when none of the candidates 
receives the necessary support even with the heip of the 
second votes, there can be. same as in France. a second 
round of clections between the (wo candidates who 
received the most votes in the first round 


The objection to the majority system is thal i! 1s not 
appropriate for a society that has soceal and above al) 
national. divisions. in such a society argue the propo 
nents of the proportionate system. a proportionate rep- 
resentation of political forces 1s an important part of the 
parhament 5 legstemacy However (his objection hardly 
applies in our contentious wtuation The 5$-percent 
clause keeps most of (he representatives of our cthink 
minorties. including the (rypsies. owt of the game or 
more precisely leaves their fate to (he goodwill! of other 
political parties In contrast (he majority system allows 
the creation of artificial ‘munority electoral districts 
which will ensure (her personal representation in (he 
parhament ( itizens clarming such nationalities oud 
vote erther for candidates from their destrict or from (he 
minority district in tat way for caamplc wa Urvp 
ses. and one Pole. Crerman. and Rutheman cach -ould 
find their way into the parliament For the Hungarans 
and ail the more for the Slovaks who inhabit contiguous 
lermiores the majority systerm should not be discrm, 
natory Much. of course would depend on how the 
dustricts are land oul 


The ciectoral system proposed 5) the president 5 90! 
treed to the federal cownc:! by an umbeloel cord It can 
apply cquaily well to clections to the senate If (he 
number of senators were to be modified. then even the 
unified network of ciectora! districts Cowid be retained 
At the very least. the | 00-member Lower ( hamber of the 
Parliament should be ciected in singie-mandate districts 
(Jn the other hand the senate whose task 6 mami, | 
approve laws. could be constructed proportionate!) « 
that all important political forces would be represented’ 
equitably in it 


High lime for an Open (ue! 


The arguments which invoke (he danger Connected with 
a sweeping victory of the HZDS in Slovakia do not 
mention that this movement uniess 4 muiracie occurs 
wil] wen in these clections anyway in case of a propor 
-vctory Mecmur will be quite glad (o share 


honate 
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power He is sufficeentiy adrou to be able to shift the 
Diame for his lack of success in the cyes of the voters to 
the federal go: ernment and (he coalition parties Bui in 
4 Majority clection system he wall bear the tull and 
‘indivisible responsibility for his governing Al the same 
tame. he will De faced with a viable opposition. which in 
(he Meantime .» emerging into the world with more than 
great difficulty He can lose the following clections as 
casily a6 he can wen now (Only clections run on the 
majority system can show whether Slovaks will continuc 
10 see Mec as a Janowmk who takes from the moh 
( geohs and gives to the poor Slovaks. or as a man whose 
governing 1s endangering Slovakia \ itally 


We keep hearing in discussions that bidding clections 
again after (wo years was (he wrong political decison 
We cannot agree with that oprmon Positive reww\ts of 
(he ecconomx (ranstormation are already mater:aiizing 
‘dur present cconmomn situation and prospects for 
accomplishing (he reform are at thes ome the best of all 
the offer postcommunis! cuntnes The neoteon that the 
parliaments and governments ciected in June | 990 could 
have lasted four vears 4 also more than naive Most 
kely om such « case we would have had premature 
elections already on our hands There « no need to 
remind people of the prone which was paid by Poland tor 
such a collapse—induced >) political .onflcts—ot the 
political system The propertronate clecthon system also 
plaved a role in thal wtuateon |‘) course the results of 
the Polish clecthons .ouid not have been saved even by 
the 5-percent clause Both our and the Polish capenence 
manifestiy Lontirm that (he president s fear of a postetex 
thon instadelity of our political system is justified 


The reasoned statement on (he presidents proposed 
‘~ecthon law says that in (dctober the adoption of the 
majorit\ clection system was supported by 5 percent of 
the populace | hope that in (hes instance the deputies 
will try to respect the wall of the voters They should 
suppress the distaste which |s naturally engendered in 
them Dy an clection system with more demanding von 
dithoms for garneng and carrying oul (he mandate Bui 
above all they should Nave more confidence in the 
vdgment of the voters |! (he, want to keep ther trust in 
the singie-mandate districts peopie will Certamiy « hoose 
ther representatives (o legesiative Dodees well They wel! 
make 4 mistake only once at the most We have to 
acoept (hat rosk [ft is Degh tome (hat we cngage (he 
political Populism if an open clection fight 


Nationalist Newspaper \ccused of ( casersinp 
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4/an 

Facerpt of a letter ihe editor &) Dagmar (rregor 
wa. Prague That ls What They Are Wreteng om the 
Papers 


leat) ln Marte #@s asking (andom pedestrians whal 
thes (hevk of the present wtuation When on the ferst day 
Ss out of ti peapie (hal alkhed with answered 
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due to cahausteon caused Dy siressfiul conditions or Dy 
iiiness. obvious premature deaths duc to endured sul 
lerong, suicide. and so on 


Alread) al an cartier date (he German side came up wilh 
the figure of 210.000 to 272.000 deaths That igure 1 
usually quoted withou! further capianaiions in (he press 
and in vanous publications Therefore a reader may 
onciude that i! represents (he number of murdered 
individuais Among (he sem:-informed readers 15 also 
the chasrman of the Siovak National ( ounc:! Frantisek 
Mikiosko. who recently reacted to ( zech references 
abou! (he tate of the Slovak Jews Dy Quoting (he number 
wf the Sudeten (rerman \ictims 


The (serman statisticians Nad reached (the 'nghtening 
tyure of a quarter of a milhon as follows They pro 
eeded trom the | 940 status of Sudeten German citizens 
added (he natural increment and deducted wartime 
osses They compared the result with (he situation of the 
Sudeten German population in | 9SO and described the 
difference as “ Vertre:bungsy criustec 


It 1s ofV1ous (hat thes method is Nypothetical and inac 
urate its figures fan to consider the fate of certain 
subgroups of (he population for instance (he Sudeten 
(rerman victoms of Naz: persecution (inciuding (he 
Sudeten Crerman Jews) or persons abducted to the | SSR 
after the war They do not take into account the ‘con 
verts) as after the disintegration of the first Republi 
vome ( vechs had ‘jormed the (rermans for tamuely or 
pportunistc and other reasons so after | 945 for simular 
reasons some (perhaps (he same |) individuals deciared 
themseives ( zechs. Sul Crerm Matisticians did not 
Jeiete (hem trom (thew columns Decause (0 (hes day 5 
not chear how many such persons actually were there By 
ihe same token. it 1s not clear how many of the (rermans 
permitted to remmaen in (hes Country were afraid (o state 
ther natronality during the | 990 census in addition 
there «Ss a certasn number of statistically unciear cases 
among them (he so-called missing persons (rerman 
Matisticians are Charging all such moot data to the ( zech 
account 


Therefore. we may regard the imvorce for a quarter of « 
milhon presented by the Crerman wide. as slanted | he 
(sermans. cspeciaily (he Sudeten (rermans are often 
interested in quoting the naghes!t possible figures because 
they are motivated by the effort to highlight the suffering 
vt the Sudeten (sermans (to which the world has thus tar 
tasied to pay due attention The‘ zech side demonstrates 
an antithetical tendency or effort to downgrade or even 
deny the Sudeten (rerman josses. 80 a5 Not (0 cast douDts 
on the conventional ( zech interpretation of (he cvacu 
ation. and not to Durden ( zech conscience 


in thes respect. the official ( zech data are cither incom 
plete or totally nomexsstent in | 945 the © zech admuonis 
tration reported that after the end of the war |() WH) 
(sermans died on the ( zech territory due to externa 
about a half of them allegedly Dy suscide The 
” more than 2.000 Germans was not 


_auses 
cause of death 
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stated If official ( zech documents recorded any 
pogromiike incidents at all——and they recorded very tew 
of them—in most instances || tailed to give ecaact figures 
in general. | would mention “several” or “a consider. 
able number of casualties Noteworthy among the tew 
caceptions is a report from the Domazhwe area 220) 
ases of \yneheng (ook place in the town proper or its 
vecumaty 


(ver the |U-vear penod (as published] of 1954-6). an 
extensive investigation was conducted in the FRG its 
purpose was to cstaDlesh the number of victoms on the 
bases of testuemomes of witnesses. The inquiry was car. 
ned out only on the PRG and not in the GDR. Austria. 
the ( zech lands or other countnes where witnesses 
resided | niske (he statistical estimates and calculations 
the names of specific individuals were recorded and 
documented on the basis of testumomes The program 
was conducted a5 an catensive inquiry and not as 
exhaustive research Many witnesses—about half a mil 
won of them—were no longer alive and with them thei 
memories aiso had departed this word It is Quite 
possible thal precise!) (he, would have remembered the 
most Specific lestumomees at that tome indicated that 
about | 9 U0O persons who had died during the ‘evacu 
ation of as a result of «t could be wdentified by ther 
names. > 596 of them dred a violent death }.4!1! com 
mitted suscide 6.6/5 dred in assembly centers on our 
territory. | 48! due to exhaustion or displacemem “1S 
were abducted to unknown destinations, 629 died trying 
to flee and ‘79 individuals died of undetermined 
auses 


The above-mentioned report by ( zech hustormans in its 
onciusion states that the results of statestical caicula- 
roms which set the evacuation losses in ordinary + alues 
at over 200.000 persons. should not be used in the future 
m aM) serious argumentation by caperts Bul what 
about (he ordmmary values below 200.000" 


The number of Sudeten (rerman victoms may never be 
determined with any accuracy [ts quite probable that 1: 
would not amount to hundreds of thousands although || 
S almost certasn that there were tens of thousands of 
murder ‘torture and persecution victims. among whom 
wuncides prompted ») despair must also be included 
Who were those victums considering the fact that most 
adult maies were detamned at that (ime in POW Camps or 
nad died in the war’ How many active Nazis were among 
them. considering the fact that the Nazis had ined to 
‘scape to the West before the end of the war’ This figure 
does not include (he raped women or the severely 
psychologically |raumatized « Midren 


The sssue of the Sudeten (rerman victems is one of the 
topecs we would prefer not to hear abou! |! is Sky to 
introduce || hecause its caamination of discussion might 
sound \rhke « sQuabhic about (he number of corpses. of 
ike an argument whether (he number of deaths on one 
ude « or «6 not ‘sufflcrently commensurate to the 
number of deaths on the other ude 
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From the psychological point of view the ( zech urge to 
delete the past with a Neayv,) stroke and the insistence 
that ignores the other side withoul which such a stroke 
canrt be made. are understiandabic (hough not at al 
commendabie They are motivated by the effort to spare 
us from soul-searching abou! how we Nad acquitted or 
tasled (© acquit ourselves al ome of the few decisive 
crossroads of our history in (his century Nevertheless 
there can be no genuine ( zech seil-confidence without 
such ( zech self-reflection 


And thus. in the end Frantisek Mikiosko is mght I! we 
shut our cyes to the tens of thousands of Sudeten 
(eerman victims, that would affect the ( zech mind just 
as much as the unwillingness to deal with Slovak respon 
sibility for the tate of Slovak jews affects the Slovak 
mind Both directly impact the shaping of the ( zech— 
or. as the case may be the Siovak—social consciousness 
as well as the formation of our society and thus. also of 
our State 


Pane! lakes | p Problem of Ethnic | ension 
420 HOLY A Prague RESPEA! in © cech iC Jan ¥. 
pp Sv 


‘Excerpt’ of a radi pane! dix ussion. edited by Petr 
Janvska Minority and Majortt, National Intolerance 
in © zechosiovakia 


Text) Why do 4 percent of ( zechosiovak citizens 
harbor aversion toward the (;ypsies’ What is the source 
yf national hatred and what can be done about it’ That 
was the top discussed Dy the debating pane! arranged 
by RESPEKT at the end of last vear However of those 
invited who could have Deen capected to De critical of 
minorities. (sypsies 19 particular nobody came In thas 
issuc we are presenting (he gist of the four-nour dehate 


Racism and | olerance 


Josef Vohryzek, literary critic Racism antagonism 
toward foreigners. chauvinism anti-Semitism. ail (hese 
subspecies of hatred toward people who differ trom me 
by ther origin appearance ‘anguage or —ustoms—ai! 
that is in fact natural Whereas tolerance coexistence 
with people whose lifestyic is different [rom mine. whose 
background is different from mine democracy —those 
are artificialy created We probably inherited the desire 
tor revenge. Diood tor blood revenge. from some ancient 
ancestors, and i! 1s still stubborniy alive within us That 
is why we must constantly ‘ight (hose tendencies. in al 
respects. by education 


Emil Seuka. lawyer. chasrrman of the Gypsy ( vic Initia- 
tive: For 40 vears racism has not been talked about here 
but Civpsies encountered it every day From the moment 
of birth. in schools and offices. in retirement 
was a Gypsy who did not cxaperience Midden racism 
Even chiidren in the sandbox who know nothing about 
it. already iook down on Crypsy 


here never 


nildren 
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| aDsolute!) agree (hal racism is primary and tolerance is 
derivative. artificual The Gypsses in Europe, where they 
have been living for seven centuries, are one of the few 
minornties which have been the Langet of racist attacks 
hasically since they arnved [It so happens that we have 
the disadvantage of always wearmng a uniform. It is the 
olor of Owr SKIN 


do not consider the skinheads to be that dangerous. 
hecause (here are not too many of them and the govern- 
ment authorities can deal with those who support tas- 
ism and racism we have laws | am more surprised by 
ihe support the public gives them 


‘Non-(rypsees do mot have to like us. that 1s not the port 
s tolerance (hat 1s important and the necessity to live 
together The Polish minorty. if worst comes to worst 
an move to Poland Semilarly the Hunganans and 
thers But we do not have another home, and so we 
must live here and what is more. we want to. Therefore, 
‘veryone who does not belong to those YO percent should 
respond immediately to the displays of racism The 
(sy psy Movement has been grappling with racist tenden- 
ies already for two years. and | have yet to see one single 
statement Dy a political party other than a Grypsy one 
denouncing them 


latana iskova, vectotogest, former curater: People today 
know nothing about what is characteriste about thas or 
that menort) what they can do what makes them 
umigue And so maybe to us. the whites, the Crypsies look 
tifferent which we mostly automatically consider to be 
something infenor 


P Janveka: ‘hen the Vietnamese and later the ( uban 
workers came here i| turned out that people were 
absolutely not ready for ut. and it was reflected in thei 
racist behavior [tis the most semplistic solution to say 
we do not want them here, let them go away However 
the worldwide trend. regardless of all the outbreaks of 
hatred \s quite opposite diffusion, intermingiing, 
pening up to cach other mixed music. mixed culture 
mixed marriages Most people realize 1 


Hiatred and | aslure 


Peter Huncth, psychiatrist: from the pont of view of 
osycmiatry racism nationalism. and venophoma are 
man s natural attributes And their core 1s always hatred 
toward the group that differs trom the majority Man has 
a characteristic that specialists call homogeneous inhibd- 
tron he tres to create a homogeneous society that 
cluminates cvervone who somehow does not fit in in 
addition every human being sometimes cahibits the 
tenden Niame fis own imocompetence. weaknesses 
and failures on somehfody cise 


Jiri Pesek. historian: | he word tanure is the key Not tar 
from here is the Old Town. where in the | 4th century 
almost (he entire Jewish population was massacred 
luring 4 pogrom At other times, Crypsies. ( alvenists 
and others were slaughtered Somilarly. in some Crerman 
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Protestigent .owns they murdered |talians and Spaniards 
simply hecause the, were different 


Racism is the problem of a society (hal 1s nol successiu 
w 1S alrand of tanure [hes is whal we are caperencing 
ust now jews have been for the most part |\iquidated 
and our anti-Semitism chased oul (Nhe rest immediate) 
after the war “Now the hatred is \urning on the Crypsies 
Tomorrow. of course. it could be most anybody cise 


When 4 society is successful and open ever) immugrant 
‘veryone who is different represen:s 4 \alue (that 
ennmches the society fe Drings new trade possiDilities 
new iGeas, technical impulses Bul as soon 45 a society 
trnds itself in a crises. it closes up and bites 


Jan Rusenko: Wha is disturbing) (hal some 
are irying tO make light of racism and fascism in this 
ountry Why has no one. cacept (he president and 
maybe the Parhament spoken public!) against racism 
Why, do only anarchists demonstrate with us on Mt 
Wencesiay s Square against racism 


Ournalsls 


b.. Sewka: Some of the press 
$ Mot only lack of ethics and morais. | have (he imopres 
on that on the part of some journalists s downrgnt 
nitentional Publi opimon is formed on the Dass of 
niormation And if it is of (he kind (hal the © zech press 
has Deen giving oul for (he past (wo years wo me eali\ 
Diame the public If | were a ( zech 
oOmn (hal YU percent 


minroutes to (his Al issue 


would probably 


\ lrwe View of Minorities 


P. Jamyeka: in order for the publ * icran ware 
ther ethnic groups. somebody, musi give (hem informa 
tron aboult them ‘Somehod,) must present ‘hem in ar 
nteresting ight show (hat (heir being different does not 


mean that they are inferwor How many ( zechs consider 
foreign customs, culture Uisim t we something 
interesting and enriching, and not a manifestation of 
some interior culture’ Hay ju ever seen in any chi 

dren s magazine comics which had (Cry psies ¥ vet 


namese as (heir protagon:sts 


lomas Hateman. ethnographer | «a5 mentioned here 
that racism was not as strong hetore the revolution Bu! 
what adoul (he sterilization progran 
which started in Slovakia in |974 and 
YRY” 


f (svps\ womer 
ontinued unt 


And matched agaimst that is another phenomenon the 
preterential (reaiment the (rvps, population was given 
mh social programs ai (he capense of (he others lf we look 
at it more 
amounted (0 aboul |») Korunas a \car ul (he press uses 
ta lot a5 an argument and thus engenders haired toward 
the (rypsies 


ioseiy we see iMal (his special treatment 


jort Rabete. sociologist: Racism does not mer mply a 
simplified image of some cthnic group. || ‘Tally places 
that group into some kind of subhuman sphere M0 a 


ssurmec* 


sphere of humanity that is of lesser worth 
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(Mal it 1s admussidie to behave toward it differenti) ‘har 
toward newghbors and contemporaries. that such a grous 
1S not entitied to be treated as one s own 


\nother important pomt A group that is 4 victom of 
acism always reacts in some way The Gypsies ar 
reating tor themseives a defensive stereotype, which in 
ertain circumstances can be very aggressive Man) 
sypsies. | belheve, have the idea that there 1s nothing left 
10 them bul be aggressive And so they steal, they do not 
play by the rules. Our racism brings out the pathological 
behavior in them. and then we turn around and Dlame 
them for i:t We bear great responsibility for the (rypsres 
criminality 


Dante! Kroupa. deputy of the bederal Assembly (iw 
thank that we al) harbor within us a great deal of negat:\ 
feelings and emotions toward others. and in orde: 
start behaving differently we must go (mrough some kind 
# transformation Every society handles that by cahib 
tong certain civilized attitudes. bul our post. Novembe 
yne 15 stell searching tor them They cannot be prese rites 
by some abstract law they must mature in conflicts and 
the determination of people to enter into such conflicts 
\ society that idly stands Dy 1s not searching for an 
identity that includes cultivated civility But cults, ated 
ivility 1S NOt something (hal happens as 4 matter of 
ourse. \t lakes 4 struggie to achieve it 


The (rypsies never sank roots They led a nomadn (it 
and we made them strike roots >) force we (red 

assimilate them forcibly Bui by doing that we natural) 
forced them into a conflict with the order that ul 


society created for itself and that || (ned to force upor 
therm That necessaml) entails constant conflicts Yeh 
mminality How will our society deal with that’ | 


should deal with it in 4 way (hat 1s worthy of a hogh 

f civilization, Keeping in mind the specifics y why 
(Csypsees enrich the life of this country by bringing int 
something of a spontaneous ciement 


lithe (.jurtcova, sociologist, former curator: (n/a n ua! 
99! the Charter of Basix Rights and freedoms was 
adopted. which states that ail of us are people Whic! 
means that | am first of all a human being, then a «itiz 
and then | shal! decide what nationality | am [he press 
and public officials have the great responsibilit neg 


nculcating respect for Numan and civic rights ini n 
publi  onsciousness 

Racism has another root cause which was fol mer 
toned apprehension and tear The (:ypsies are atrand 


thes entire society 1s alrand Simply Decause the mecha 
mesms which should protect cvervon 


w Peet Nhe rye 


Ceypsies oF not are not working 


Jivrima Sikiova, sociologist: Since 6905) Ihe hcar wine! 
Saw the Deginning of a greal struggic for Numan rights. a 
systematic education aimed at racial 
heen taking place in the | nited States [Today aft: 

years of intensive conditioning, it 1s no longer a probien 
tor a Diack and a white worker to sit next to cach other at 
unch in the cafeteria. Bui all that effort of course took 


cme ussite Nas 
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ears and. Moreover in a lime of prosperity So iets not 
© Qurck tO make ourselves oul to De so bad 


\nother pount) We devastated the ecology of a number of 
areas. and 1m wo domg we disrupted the way of life of 
ihewr (sypey Gemezens And so it 6 understandable thai 
‘hese people now have no idea where they belong to the 
id wa) of lite oF the newly transformed” Al the same 
‘ime however we also impaired ourselves. so (hal we do 
of know what rules to go by cither 


\nd « (herd poet i fas always Deen cssential that 
personalities hecome involved 


\ane Kabetova. (heatrical decumentarian [he your’)! 
racism (5 Nurman stupidity which 15 iminite, and it is 
lear ‘hat (he only solution is education and cultivation 
the mend Little 1s Known about how many (rypsies 
perished in (he gas chambers. and people do not want to 
know or hear about i 


Probiems Viith | aws 


D. Arowpge: | he manner in whch Crypsy crimonality has 
wen discussed here 1s on fact racest [If we want to get at 
he root of the problem we must ask Does the Gypsy 
mmunit) Nave to accept (he laws in whose creation 
ihe) did mot particypate’ Which the majority is forcing 
n them Why should (;ypsies adjust to our norms’ The 
power clite of the former regume destroyed the natural 
‘ypss communtty which had its own self-regulatory 
ystem Therefore. we as the ethnic majority Dear 
esponsitility tor the situation 


|. Siklews: The problem of ethnic encounters and inter 
mingling 1s only begenneng The next century will most 
kel) De « comtury of migration Let us not forget that 
minortties most!) assemilate themselves. Dul at a certain 
corn! (hey Degen to want emancipation That was the 
ase of (he Jews on the past century, and that in time will 
ropadly also He (he case of the (rypsres 


\narchist Wh. do policemen just watch (he skinheads 
marades Sul Go not take action’ |t 1s sand that a raned 
ht Nand cannot be considered a5 promoting fascism 
und poles. stocks. and charns as illegal weapons How is 


hal poss: Mle 


b. Sewha: ‘he justice security and prosecution officials 
‘ave Deen wating a jong time to De given a Diessing 
someone fromm above | nti! that tume they were not able 
© GO anything. And investigators. | Near were even 
ifrand of |osing ther jobs Bul promoting fascism is one 
‘hong and racism is another The two should be treated 
veparate!s ul (hus tar nobody, has done anything abou! 


jan Langes. (SPR cimister of interior (oda, § don ' 
anow mvset! how would behave if somefod, pul a 
yniform on me and gave me a truncheon In a situation 


where (wo groups of people confront cach other and 


shout back and forth a pelrceman does not know how to 
‘a human berg and not a machine 


tac| "cause iW 
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programmed to act according to the law He lives. same 
as we dO. if 4 wort) (hal 46 Opening UP—unt | 
Novembe, he used (o Deal up people who were shouting 
iN protest against the regiume We van hardly capect hem 
to Make a decision at (he moment when he is surrounded 
my a crowd 


We Are Afrasd of Sectety » ladiflerence 


Michaeta | revova. state  ommissioner lor refugees Wha) 
an be done about racial  ntolerance || 15 not a problem 
that the state can wive Socret) 4 fot 4 monolith we 
must use all its posiiive features ohurches songovern 
mental groups open-minded groups 6 communities 


Jakub Potad. publicest if ity nited “lates the man 
burden of changing attitudes toward Dlacks was born hy 
civic IMetiatives. NOt he Viale |= Oth) lve Movements 
and thousands of activists also appear bere who wll 
have the courage (0 do something specif cooperate 
with the Crvpsies ict (hemeecives Ye branded (yy psefiles 
be ivnched even perhaps Secome victems ike MI 
King—unti! then we shal! no! get anywhere 


Petruska Sustrova, adviser to (he federal Winestry of 
laterter It 6 not true that (he vate should not enter into 
thes matter (ivic :peteatives an provide charitable 
assistance and sirive to change (he (aes and the wetem 
Somolarty as was donc im the Netheriands Sweden and 
other Western countries our viate should work out an 
afticuiated program agains! spreading hatred and not 
just racial hatred The media have an irreplaceable rote 
to play om thes Bul as jong as an publish 
anything with impunity this possebriity is in dow 


vers few 


J. Lamges: | am not disturbed by (ndividual attacks on 
the streets. bul Oy (he attacks (hal ore Degenneng to be 
orgamized §=They are directed only seemingly at the 
Covpsres, in reality they are aomed af all of ws “hey are 
the verhal assaults of (he nationalists io Slovakia and the 
physical attacks of (he skinheads 1 Bohemia 


Vietnamese studemt Sook nhs 
skinheads not of racism as such wl of the i ndifterence 
of thes socrety 


iran ww othe 


Czech Noble family Returns from | vile 


420 HOLQRUA branmkturt (Main /RANATL!I RIER 

LLG WEINE ZEIT ONG on (rermer ar 

Article by (ta Filip | tw te Farmely Is 
Returning (o Bohemia 

Teat! The return ot othe ami f "rim arcstay 
Lophowrcy from cane in Mune! Hohemia to (he 


tamil, palace at Arimoce near Pizen has « prefhestory In 


the fall of (935 when the far rf echosiovakia was 
heing decided in Munich aimos members of the 
Bohemian notiirt, nmclucing | hn Phownses the 


( permiens. the Mternhergs ‘he “Ohwarrenhergs and cven 
the former itahan ( olloredos and Heicredis vated that 


the, were prepared ictend ‘he horders | (he 








waited Protectorate of Bohemia and Moravia [he 
protectors at Prague ( asthe did not (rust these nobles 
During Wortd War Il they placed thew estates under 


notiity 


‘iver (he past fowr cemturres. (he famuely has heiped mold 
(he history of Boherma and || has also suffered along 
with the land In 1618. Depoid. Zdenko. and Vilem von 


(620 Vilem the vounger von LoBhowicz. who remamed 
‘oval (o the emperor acquired the Protestant cstate >! 
Vic) at that tome for a mdiculous 4 }37 menmsen groschen 
Hut as carly as 1665 (Count Pranz von Vrone doubted 
whether Vactay von LoBhowinc? could become omp 
‘roller of the rowal household. because. after all he was a 
( pech which os the same as berg afflicted with deadly 
wn 


\ Ponce Lot¥howecr was ( zechosiovwak ambassador (0 
Great Bruen and. from (999 through (945 was o 
member of the ( sechosiovek government in cutie in 
London The present head of the family graduate cng 
neer Jarosiay Prince LoBhowrc: who went into care in 
\968 has remasmed consustent He never apphed ‘or 
avium or for (rerman cruzenstip He marned (he 
French notieworman Elmabeth de Vienne ul never 
hecame a French crtezen For more than 20 years. he has 
yved »n Revere as a ( ech with « ( zech emigre pase 
port The Lotowecz fame hestory whech is connected 
with (he Nestor) of Boherma. obligates me to act in (he 
manner in wiech | have acted. he says 


After almost “) veers. the hustery of the LoBhowry 
family) 1s Derg comtenued in Bohermma Prince /arosiay 
will not hawe © casy om tes homeland The Krimiue 
Palace which was confiscated by the state in (95! with 
‘he justification that the family lacked the means of 
aring for (hes ( 2ech cultural monument and ‘or main 
\‘arneng | 6s am unenhabrtable run today The costs of 
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renovating (he palace are cstomated at /0) milion Deut 
vwehe marks Prince Lothowns who « employed Dy 4 
(verman enterprise (annel come up with that kind of 
mone \ 


He has an anewer to (he question Do you know prince 
what belongs (oO you again in Bohemua and whal will won 
belong to you” The answer is comtasmed in |( files two 
pataces and one iila including inventory land and 
howses al Arimece and on ihe \rcomety several hundred 
utyects of art and preces of furniture which (he prince 
found over recent months with the assestance of ( zech 
-uraton of monuments and museum administrators ail 
over Boherma Does the prince want everything back’ |! 
don | wish to relenquesh m) rights to anything because 
everything was stolen ‘rom us Dy the ( OmMmunI 1 6 
the propert) of mm) famely ad | must also not relinquish 
my) rights because | have (free somes | have concluded a 
-omtract with all museums palace administrations and 
branes where our property has been located wnce 948 
or |9S! As long as omy palace at Krvmice « not reno 
vated——and ‘hat «)!) wrel) \ahe vears—cveryihing 
remains where | \5 


The wmbelc cetern of the Lothowrcy family to i 
palace at Kromece near Pieen hes aiready occurred |p 
195) the Lothoweey clan bad to leave « almost pre 
cosety 40 years to (he day later in August ' 99! Jarostay 
Prince | othown s brought a few pieces of furniure hack 
and placed them in (wo more of less intact rooms in fis 
palace And to whom will the Lothowrs palace on the 
grounds of Prague ‘ avtle Selong™ “Not to me but 
rather ‘tc m» relatives who irvwe on Amerca The 
voungest von \ilam has already been hack from catic 
on Prague for « vear and  tekeng care of (he palace at 
HMradc an, And what will .owr relatives do with (thes 
giant palace That «4 sot my oretiem retorts the 
prince who is \ eset) reheved of a great burden 


At Aremmce the prince well take over along with two 
( peeh partners a pastry factory whech 1s located in the 
former roval malt howse eithen (he framework of prive 
zation A part of the profits from thes factory well be 
used (© renovate the palace The prince is also (honking 
of retusiding the palace into a conference center with the 
ad of ‘orew@n aprtal-.« l/apanese and an Austrahan 
enterprise Nave alread, adsated interest’ The prince 
will not forego the magnificent palace chapel on the 
ground ‘wor of the sfructure at any cost «t will be 
renovated Some of the rooms on (he ground floor will be 
equipped as 4 restaurant the citizens of Arimice wll be 
able (0 cotebrate weddings a! (he patace in (he future 


The hestery of (he -aluatle furniture and ofvects of art 
wihech the Lotvhowecy ‘amily fas collected over the 
enturres 5 Characteriwstn of the w-called -ultural care 
exercised & a communtst state Some Yi) pictures were 
scattered (o VO) different |ocatioms after (he ( ommunrsts 
look power on (948 For more than | * vears the palace 
served as accommodation for apprentices When the 
osts for (hes enterprise became too fugh the comrades 
eft the ultural monument 'o decay 
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Yence more than a year ago. Prince LoDhowics (raves to 
visit (he Bohemian and Moravian paiaces (he museums 
and archives on ever) weekend searching for (he prop 
erty of hes fammaly With the assestance of the National 
Museum in Prague. he was successful in finding the 
famous weapons collection and the still more famous 
Lobhowrcs library of 20.000 valuable manuscnpts and 
hooks However (he most \aluabie tem possessed by his 
family has not been found 25 pictures painted by |tahan 
and Dutch masters of the (6th and (7th centuries 
including several ( analetios and Vandykes The, disap 
peared from the palace in | 948 after a vient” by officual 
part) cultural functionanes This theft will now also 
have to be dealt with by Interpo! 


(Ine problem for the prince is hes landholdings Prior to 
\918. the palace at Krwmce owned more than 200 
hectares of land Following the land reform at the 
beginning of the | 920s. the family was left with 950 
hectares. today Prince LoBhowrcz will get back only 250 
hectares of land Me sees the only solution for his 
agricultural enterprise in close collaboration with the 
farmers in the village An agricultural cooperative with 
900 hectares of land will be established in Krimice [tis 
intended to restore the fame of the Krimice cabbage and 
the products are intended to prevail in the market in 
Pizen. just like they did before the war However the 
entire affasr has a snag The agricultural land around 
Kerimice 1s contaminated with chemicals after 40 vears of 
-ollectivized agriculture 


What do the people in Kromice say to the return of a 
wo-called feudal jord” “Thank (rod that they are coming 
hack says an old woman who lives in a small house on 
the village square in front of the palace After all the 
Lobhowres famely always liwed with us We knew Jaro 
slay the prince as a small boy he attended grade schoo! 
with our ke@s) And then at the tome of the ( ommunnists 
he used to repas the television sets in the whole village 
When he went to Germany in | 968 we whispered to 
each other He did well the ,oung prince because here 
thongs will get real bad But now | say openly he belongs 
to ws at Keommece’” The old woman bent forward ‘ls « 
true that owr Jarosiay cacuse me. our Prince /arosiay 
marred a French princess of royal lineage” | know 
Mrs Elisabeth but whether she 1s a princess. that | don | 
know “Doesn'! matter responds the woman ‘she 
belongs to her husband her husband delongs (0 us wo 
Mrs Elisabeth also belongs to Krimice’ After all she 1s at 
home here now’ 


(sraduate engineer /arosiay Prince Lobhowic has (hree 
sons Viadumer. ‘arosiay and Philipp The oldest the 
¥-vear-old Viadimir Prince Lobkowrcz 1s studying law 
in Mumech Like most of the LobBhowrcz family he also 
speaks ( zech The ambitious herr sees his future and Nis 
home in Boherma We must prove to the people thai we 
can make | 1p our homeland’ He feels himself tied by 
the traditions of hes famely to Boherma and to Arimice 
‘When | have completed my studies here | shal!) imme. 
diately return to my hometand 
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The only property which was not destroyed as a result of 
more than 40 years of communsst rule is the family crypt 
on 4 Mllock overlooking Keiumice Jarosiay Prince 
Lobkowres. the grandfather of the present head of the 
larmely. was the last Lobhowrcs to be burned here Me died 
in | 9S). the same year that Stalen died in Moscow At 
that ume, the ( zech people and the Lobhowis lamuely 
had no hope and no future Now there is 4 future agaan 
at Kromece The LobBhowns famely s returneng and is 
once More getting to work together with the entire 
» age 


homaret . \iews on bcomemnx Reform ( riticized 
¥2C HO]9GOA Prague RESPERAT in ( cock |. Jan 9) p 6 


‘Ariele by Jon Kabele “| Am the Master of Time’— 
Vaitr Komarek s Seductive Tiding | 


Test} A year ago in RESPEKT | compared our 
embarking on the economn reform to the exodus of the 
Jews trom bgypt After wandering through the wider 
ness fOr 4 year we must reset treacherous visions 
regarding a land of pient) and love we must know (hese 
vewsons and take them seriously w thal we may prove 
able to defend ourselves against them None of us is 
immune to these \isions in advance (ne particularty 
dangerous mirage \s Derng drawn for us by Mr Komares 


\issonaries of Progress 


Deregulation of the cconomy (tberalization of prices 
privatization ctc all of (he principal reform measures 
taken by (the government are sasd to be correct Bul the 
core of the matter lies in the Questions when in what 
sequence and in what kind of mutual connections (hese 
measures are taken Mir Komarek is not subject to the 
onstrammts of (ume because he manages to direct (hese 
processes |f the government does not utilize his services 
he alleges that \' 1s domg so because || 1s not concerned 
with (he general well-bemng ul rather sith (he well. 
herng of a narrow layer of nouveau riche 


Love «6 tome (hat « uncondrtronally devoted to others 
and lume 1s also Money ‘ onsequently iove s money It 
‘6 NOt Possible to rane many formal ofections to thes 
syilogssmm cven (hough || 1s not applicable || bridges the 
gap Detween ‘wo statements the meaning of which is 
contingent upon differentiating between (wo dimensions 
of fact In amy event time represents something which 1s 
difficult to grasp and to contro! The ( ommunists and 
visonarnes of progress however (hough (hat (he, knew 
the secret of tome They were convinced that, withen a 
foreseeable time the, an cducate an unselfish (ommu 
nist man and that they would tame (he development of 
society through planning withou! (he use of money 
Tome did not obey them They created a society in which 
neither the coonomy nor soledarity did well 


The overthrow of communtst power opened up (the 
opportunity fo: us to return to 4 normal democratx 
society with a market ccomomy, 4 new time cpoch with 
new opportunities However || died not make us masters 
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vw ume logether with the other countres of Bast and 
‘ entral Furope we are becoming convinced on a daly 
bases (hat we do not have any tome to spare, neither do 
we heave any money and love to spare This i the 
viiuation in winch the (ragscomuac | vonmtained in 
Komarek s book Ofrocena revoluce | | hreatened 
Revotwtion| mame ther entrance 


homaret . \ erseen of History 


Paslure (0 understand the hustormeal essence of the 
urrent Limes and acting agains! its meaning is (he reason 
lor \oday 5 polveal coonome. and moral cram The 
-elvel fabric of the revolunon suffered considerable 
damage and began (o redden as a result of a longsng for 
mood and such a mechanism of democracy which 
would decaprtate (he adversanes and politicians of the 
past much inke a gusllotune Speeches and support for 
anticommunist passions were interspersed with seem. 
ng) mmocent vlatements of natonalem bul also of 
racism and a growing cruminaiity These were followed 
oy fragmentation of the consensus. by a shaft to the right 
‘oward antisocialest demands (toward a deregulated 
marke! and toward the ecconomx model of capitalism of 
the last century The fact that thes may have been a goal 
‘or some potrtrcal circles in owr country and abroad. and 
possibly cven (her mutual interinkeng, cannot be 
“acihuded 


We shall comprehend (he morame essence of our his- 
torical epoch |! we realize (hat we were liberated neither 
my Sovret perestrovka nor by the offensive anticommu- 
mest international policy of the | nated States and the 
Western powers nor as a result of the admirable struggic 
‘or human rights conducted by the narrow group of our 
dissidents Dut rather hy (he unbroken will of our peoples 
(oO lherate (hemselves from the hestorrcal anomaly of the 
‘Otaltlanan system 


(dur crises 1s (he capression of the voluntaristic political 
and econom.< concept pul ‘orward by the ruling political 
forces Concepts which are determined by the artificially 
deformed iife of a small group of people who were 
persecuted prmor \o November (disssdents who do not 
represent an) social grouping, Dut only ideas) and by the 
negation of real socialism which is Drought into play by 
revolutionaries in communities. towns and okreses 
administrative unit) who are stepping over cadavers 


Politics \s parteng company with the consensus of the 
revolution primarily as a result of the fact that the 
government \s freezing (he wages of four millon manual 
laborers. that 1s to say. a cumulative total of | 0 milhon 
people Cnven the penetrating increase in prices. their 
Mandard of \:ving then approaches that of the working 
lass in the developing countries Both the rural area and 
the entire intetigentsia are semiarly pushed to the wail 
The group of | | milhon penssoners are the hardest hi 


In contrast. (here s the narrow layer of the population 
which deals in speculation and engages in caciusitory 
private business which 1s advantaged by the government 
Thes group could inciude half a milhon or three-quarters 
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of a milhon people who might be interested in 4 new 
round of (otaitananiwm (no Bilak-iype repressive man 
neriems manipulations and control over people 


Every (hought-(hrough populiam relies on reconstruc ting 
hustory the purpose of winch 1s to create (wo workds us 
and them We are deprived of the rusts of the revole 
ton We are the vectems of the il) will of these of them 
who care only for ther own advantages |i 1s not cnough 
merely for us to settle with them Sweh « satural 
development of affairs must also De sanctified with 
obyective progress into (he bargain 


hemareh s New ( ivilizational bre 

‘During the mass demonstrations of November oo onc 
got hit in the face Gespite the fact thal (his was one of the 
sharpest breaks in the hestory of our nations The reform 
reshaping of our present wiuation requires 4 wxial 
program consensus and whai (hus matters is (he funda 
mental historical content of the given process [tis omly 
on the bases of this analytical-theoreti al foundation (hat 
we can comprehend ity objective Consequences 


‘A new era of covelezation «6 Degenneng in the area of 
labor this is a trend of participation which sugnals (he 
end of the hired-labor system [in ihe ccoonomy, world 
wide cconomi organizations arc beginning (o play a 
decisive role plurality 1s becoming o paradi@m «rence 
and art are berg permeated % «© New Quality of 
‘ought 


The vision of a new civilization cra can be quite \ ague 
jet us recall. for cnample the descriptions of (ommue 
nesm—dul what is important is that || creates (he need to 
know how to get tot The people will then be happy to 
accept the guide services of a leader who an manage | 
frustrate the intrigues of the government and knows how 
\o arrange cverything rationally 


Komaret - Metorm \trateg) 


The government is pursuing a restrictive amt) 
inflationary policy and devaluation which was (hough! 
up by academic cconomuists for use in dev ctoprng «oun 
tres The former is supposed to drastically reduce the 
capenditures of the state Nudge! and |o [reese wages and 
pensions of the population accompanied fy 4 one-time 
sharp increase in the price ieve! and is (hus intended to 
assure internal balance The jatier 1s intended to (ranster 
the domestx sales difficulties brought about by the 
former to (he caport sphere (fhe dev aluation-driven 
cheapening of caports 1s supposed (0 assurc (he greater 
salami) of products which are inadequate!) ompet: 
tive Increasing caports 5 supposed ‘0 balance the 
eaternal imbalance of those indetted « ountries and stim 
ulate the interest of foremn capital The result « an 
economx recession inflation-driven Mmgh prices cco 
nom criminality and unemployment 


‘The historical heritage of revolution is not the advance 
ment of cconoma reform as dictated fy (he governmenr! 
and the state apparatus [he citizens heave no defense 
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gains! devaluation intlahoen unemployment against 
worsening Medial are against (he impoverishment of 
pensoners otc The pole)  aamed at diadvantaging 
ihe workong class and provwedeng advantages for the 
nouveau che and future capitalists Komarek » reform 
virateg) however «6 based on the fact that the (SPR 
alleged!) Nas (he largest Conventional indusinal potential 
mn the wortd at its disposal (we have Deen seven (umes in 
iret place (9 the production of |S wey industrial prod 
wots) The forms « gant capacity for the tenacious 
revival of preduction whneh would acquire room as a 
esull of (he return of the real purchasing power of the 
pepudation to the | YAY level 


The oan be assured by the creferm. connected with 
aprd and massive privatization io (he sphere of com. 
merce if the restaurant buseness and in other services 
1s well as io small business activitees. a reform connected 
with such «a macroeconomn and structural regulation 
atch would stifle dispropertronate demand in the least 
‘fhhorent focal pownts and would support trends toward 
prosper) Thos strategy further incorporates structural 
poles which include demanding programs (he intro- 
duction of new technologies. the modernization of 
ndustr) and agriculture increased competitiveness. and 
levetopment of an capeort offensive development of 
ourrsm development of (he infrastructure and of (the 
‘ntrre services freld Thus would be accompanied Dy a 
Jey clopment of a market and Dy activation of a Nowsing 
pole) a Poly for the development of scrence cduca- 
ron health services. he coology. etc 


The prospects of dectine of Gomestic capital (he pros- 
pects for moral and physwal detenuration and the 
orospects for (he predator, devastation connected with 
ihe massive cxodus of our haughty qualified people a 
earning prognosis) (hus stand opposed by (he prospects 
ft a transition (owerd cconomn growth and support ‘or 
ne ‘pansion of selected products and services 
mciuding (he Droad capansson of private Susiness 4 
wor all mented market «1! assure 4 fhumanitanan 
program of partially tree and universally avasable med 
ca) care for the physically and mentally handicapped 
‘Apansion of mother and -Mild care including appro- 
priate monetary payments acceptable housing for (the 
voctall) weak population strata. ctc ‘)ver a period of one 
(oO two veers. wages could Goudie (a positive prognosti 
alternative) 


The Mirage of \bundance and Love 


Who would hesitate (o support whom politically fol 
owing such an in-depth and comprehensive analysis 
Facept ‘hat taultfinding, self-prasse and promises are 
me thing and real opportunities are another The current 
structure of demand—ot everything which people and 
ndustr) need—hasically does not reflect the structure of 
the offerong, that 6 to say that whech industry and the 
services produce Even according to Mr Komarek 


estructuring will require approax:mately $/| 50-200 hal 
con a sum whech nobody would lend us Even in the 
vent we had the money we could not place 


| under the 
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conditions of owl Mate coonem) wherever || would be 
needed bollowing the climination of (he leading rote of 
(he party its Monopoly system for handling national 
property disintegrated | his situation « reates caception 
ally favorable conditions for (he uncontrotladte shifting 
ot treed-up resources that 1» |o say) partwularly the 
financial resources intended for restructuring. into the 
vhadow) yphere 


The capansive monetars poln) which would vumulate 
demand and inflation would ‘hus make many « produc 
on process. which would otherwise Nave (to De halted 
‘profitable only on a very temporary bas Jonas 
LIDOVE NOVINY |) December (99!) Komarek » 
proposed reforms are no different in principle trom (he 
‘vet of measures dating Sack to the pre: November 
period or from the safet)-net programs of the socvabesi 
governments in cast Luropean ountres (hey are also 
replete with good intentions and far to volwe the mann 
problem because (hat \akes social secur) payments to 
the population Komareck \ optimisth ravings abou! a 
new era more than cloguent!\ arguc agains! (he appalling 
results of the reform efforts undertaken ty (he Soviet 
republics and by the Balkan nations 


() cowrse there «4 also o little (rath «9 what Komearek 
savs The cssence of hes rhetorn turns out to be the free 
formation of half-truths He does mot care that he con 
tradicts humeelf The reader who « « layman well not 
notice this Komarck makes {ree use of (he arguments 
tron of the other wade despite the fact that | confhets 
with hes own starting pownts He accuses others of what 
he homself does without inhibition (he moralizes he 
tweets facts. ctc ) Me stuns the publn with wecualhred 
jargon and immediately therceatter makes o reterence to 
human wisdom He has somethong for cvervone Sen 
vible cahortations and interesting oomsederations viand 
closely alongside many) cxpressioms | cgregious non 
sense He is permitted evervtheng After all he is 
bringing mankind the vision of a mew cra Mc has 4 ston 
mission. he is (he master of tome 


Komarek « an orator he has charmeme and (rod was 
aiso not overly parsemonmious when || oomes to inteth 
gence However without cthical nmifimitions he casey 
hecomes the victim of his prioritees and could even drag 
all of owr society into the abyss of hes merages = [he 
Social Democratx Party can copy the strategy of West 
European Social Democrats 4 (housand (times over | 
can draw a thick dividing (ine Hetween iteel! and (he 
( OmMmuntsts. | can procianm the (hess (hal withen the 


party the night wing mus! predominate an ‘igh 
agains! populism and social demagogucr) ond | can 
nowy preach solidarity As tome os | ‘es clected 
Komarek to head «| all of (hese goed! intentions are 
transformed as a matter of law into a mere integral par 


of hes intetiectual seit -detusion 
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hiaws . Reaction to Independent | comomists 
Noted 


¥20C HOD R Prague MLADA FRONT A DNES in © eek 
. Jan y) pi 


Interview with Vaciay Kiaus. ( SPR monester of finance 
hy Jon Lesehtena. place and date not given lin 
Lesehtuna and Vaclav Kiaus | 


Text) |Lesehtena) in your reaction to the statement by 
the ( zech and Slovak independent cconomists on the 
\ranstormation of owr cconmomy you disagreed in (he 
dasly PRACE. wath ther criticism of the government in 
-ontrast (o numerous demagogx assaults however (his 
statement clearly supports all fundamental principles ot 
the reform Would more compromise on \ our side not be 
more appropriate for (hat reason’ 


|Kiaws) | accept thes text as an opmmon of coonomusts 
Incidentally | invited some of those specialists who 
ugned (he statement—in vain | might add—to come to 
the ard of the reform. say as advisers. But | cannot agree 
when (hey state (hat (he government |s making 4 serious 
mistake by not taking care of the influx of foresgn caprtal 
insofar as the independent cconomists critecize us for the 
fact that foresgn capital does not have access to the first 
round of privatization | would like to remind them that 
in the political clumate in which the jaw on small-scale 
privatization was being adopted we were happy ‘hal we 
were able \o prevail at all regarding (he participation of 
foremgn capital in the second round During (he same 
week that the statement by (he independent cconomists 
was made the newspapers and cconomn journals car. 
red a number of interesting texts. ‘or cxample the 
polemic by Docent Trumecek from the ( ollege of Eco- 
nomics. who argued with the views of Vaitr Komarek 
and || 1s nol necessary (o ascribe disproportionate weigh! 
1o amy one thing 


hiaes on Ytatement y independent | conomists 
V0 HO2°° A Prague PRACE in ( cech / Jan 9. pp 


(Interview with Vaciay Kiaus. ( SFR manister of finance 
by Stanislav Jankoveky place and date not given “We 
‘ annot Be Independent | 


Text) The ongomg economic reform is accompanied by 
an endless senes of social changes which are frequently 
completely bevond the daily practices whach were ver. 
fred over decades in many cases. therefore. a polemi 
regarding thei correctness or vitality results in com. 
pletely differing views On the one side. there are the 
well-known critical vorces which criticize the process of 
economic transformation for bemg overly harsh on the 
other wide. for cxample. in the published statement by 
( zech and Slovak independent cconomist Authority \5 
hemng given (o acceterating the entire process 


Jankoveky| We asked the tederal minister of finance 
Vaclav Kiaus. for an opmmon on this statement which 
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while || does not run counter to the princeples of coo- 
nom reform does pont owl its weaknesses 


them have resulted from privatization and last bul not 
jeast. the fact that there « an madequate oumber of 
Mate-owned dwelling units Peing privatized 


(Kiaus) The critecesm that there is lithe support for 


as many such enterprises as there are ‘Nothing was 
decreed and determined by the center As far as privat. 
ration of state-owned dwetling units is concerned our 
views on this issue are clear We do not wish to privatize 
apartments, but rather busidings We wish to create 
rental apartments. rather than privately owned apart 
ments ‘No one «6 capable of visualizing the cndiess 
problems which would result from the privatization of 
apartments cellars attics and cverything cise 


Jankoveky| The third critecuzed mistake in the opmmon 
of the independent cconomusts is the prohibition to sell 
privatization coupons They say thes acts as a brake on 
the concentration of capital and. therefore cven on its 
effectivity 


|Kiaus| The speeding up of a ‘false concentration. and 
| mean by (hes the (ume when massive wealth would fail 
into the hands of groups of enterprising individuals with 
better immediate access (o information than the 
majority of citizens. 6 not Geserable in any event It is 
our intention to slow down this process Moreover there 
iS the opportunity to invest Coupons through the action 
of investment privatization funds and (hes is already 
resulting in such an cnormous concentration of caprtal 
which can provide grounds tor fear 


Jankovsky| What is your view regarding the opmmon of 
the ( zech and Slovak independent cconomists with 
respect to the tumid positron of the government and 
Parhament having (o do with the increase of foreign 
caprtal”’ 
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Kiaus| | would truly oot have capected the authors of 
ihe slatement to make such a claam After all. and (hes is 
generally known we are oritwized tor precisely the 
posite (tur goal 6 4 Maanmum influa of foreign 
apital cven (hough | Delreve (Nal il is [requentiy anti 


pated as though || were « redeeming factor in other 
words (o speak of some kind of socialist aversion to 
loregn (apital is dishonest Mowever nationalist 


version caimts cverywhere in (he world |t is necessary i! 
) COuntr) does not want (o sell say. (he trademarks of its 
oraducts and to thus ruin them Thes must be carefully 
guarded 


lankovek)! Mowever (there is stell (he Crrtecesm of little 
support Dy (he government for banking. (aa and legal 
nstitutions 


Kiaus| [he fact that we would very much like to see 
hanking and other institutions grow more rapidly and 
show a Nagher degree of quality 1s perhaps no! doubted 
hy anyone After all. during (he past period we got inte a 
phase when one bank virtually gave rise to (he sprnning 
Wf ot Commercial and central banks and today (here are 
already ‘ banks in the coming weeks other ‘oreign 
nanks will Come following approva: of (he Danking \aw 
" -ourse Now these Danks wil) conduct (hemecives is 
another guestion We cannot preordain for (hem where 
1o apm (her capital and where not to do 


Barriers (o Private taterprise Discussed 
V0 HO°°O Pragwe SUET HOSPODARSTU! Privan 
hntrepreneur upplement, in ( cen Dev 41 pp 


fech) Smal) 
Thes Is 


Article § tto Prnta. member of the 
Business Association of (he ( zech Republi 
Not a Partial Prottiem 


evt) \ertually (wo vears later ( sechosiovakia 's once 
nore at the beginning of he onset of private sector 
development For the present nerther adequate!) \iberai 
and administratively simple prerequisites nor substan 
tive coonomnx conditions for the raped capansion of the 
private sector have Deen created Dv 4 jong shot 


basting anaivees of Darners (oO private Yusiness (Ne 
authors of which were predominant! cmplovees of (he 
nost \aned organs of sate administration of represen 
atives of state enterprise management ‘ave dealt with 
the problem cither from the standpoint of its macroeco 
nomi connections and manifestations or only ade 
guate!l) from the standpoint of (he scope and \rewpornt 
vt the processor The nonexistence of a small and 
medium-size entrepreneurial class. i! i| 1s addressed at 
all 1s conssdered to be an absence of one of the possipic 
and partial solutions tending to cscaiate economic prob 
ems in actual fact (hes 1s not a partial problem ()n the 
ontrary. (| can be stated thal an entire series of (he most 
‘egregious problems the culmination of which may De 


mticipated over the coming months. is the resull of the 
nonexistence of a small and medium-size 
rcurtal (lass 45 4 prerequisite for any Kind 
ontempiated -hanges in (he cconormy, 


“nirepre 
' verrousiy 
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(nly a very small porthen of the population today has 
an) practical capervence involving private business 
activities and the overwheinung majority of these peopic 
are beyond the lumets of the productive years The 
activities of the population wiich are used in (he area of 
(he shadow economy) can be utilized in legally operated 
private business activities omly to a very lemited catent 
‘or \ogecal reasons 


The specsalized publ including key workers in vate 
and cnterprise management acquired ity (heoretial 
knowledge of the capitalist cconomy in a steric environ 
ment and on a scale which (otally disregarded the impor 
tance of (he small and medium-size cntrepreneunal 
class | ander the sagan of centralization. accompanied 
Dy [he establishment of large industrial enterprises smal! 
and medium-size enterprises cmploving up to | (0) 
workers. which were (yprcal for prewar ( sechosioy akia 
vanished completely enterprise management indepen 
dent development and .ommercial departments ot 

also -aneshed and practical capenence in (thes spherc 
casts on a completely sporadn hasn 


All legal standards which free up initiative on (he part of 
private individuals. which were adopted in the first half 
of the | 9680's, and particularly (rovernment Decree No 

88 Sb (Collection of Laws) on the prowmion of some 
services by the citizens. were the results of the :nabelrty 
of the centrally controlled coomomy (o react to (he needs 
of the pepulation and were primary designed to he 
positively outhned—in offer words permitting some 
activities—Out did not deal «ith production and only 
dealt on a \umuted scale with commerce They did not 
permit foregn trade relatonsups With a few cacep 
roms. (he authors of these legal standards were icgisiat:\c 
emplovees of the civil admmenrstrative sector of the Min 
istry of Intenor—the same menistry which in the past 
was cngaged in liquidating smal! businesses (hrough (Nec 
achons of national Committees 


lhe personne! policy of the menistres was only impacted 
4 little by the democratization changes While -hanges 
did occur at the highest levels. (he positions of the former 
nomenkiatura at lower levels became cven stronger || 1s 
therefore not unusual that in many regions private 
entrepreneurs are being hoycotted 


The above characteristics of development and the cur 
rent status would. in and of themselves be obstacies to 
the development of private busimess even if the cfforts to 
introduce modern capitalism on the bases of preferential 
\reatment. or at least on the bases of a monprociamative 
and actual equality of private ownership along with 
ther forms (state and (ocoperative ownership) were 
learly anchored within the scenano of (Ne cconomn 
retorm by way of appropriate formulations and no doutt 
was berg cast on them 


The political differentiation of our society 1s accompa 
med by the paipable influence of a deliberate cracerba 
ton of actual problems and pseudoprobiems = [his 
jearly acts as a Drake on the discussion of new jcgal 
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viandards in the coonomn sphere and leads to the 
uriows approach which Considers (he adoption of any 
kind of law to be 4 success. without regard as to whether 
such a law is viable 


Al (he same time. little attention is pand to whether laws 
are submitted in «a jogical and functional relationship 
and whether the, do not collide with iaws whch are still 
being prepared 


The above tacts jead to fears that in both republes the 
system inherited [rom (he undemocratic regame remains 
preverved to a considerable catent Without defining the 
fundamental question of (he fulure—the form of consti. 
\ulional arrangement and the structure and dastribution 
f iNStitutions resulting from i|—chaot« lega) standards 
are Dering created withoul any mutual relationship 
between them and without effective chronological 
sequence With a tew caceptions the authors of new legal 
provisions are employees of (he organs of state admunis- 
iration with a fundamental motivation (to prevent the 
Jenationalization of (he economy to such an catent that 
| would (threaten (he standing. (he importance and the 
authorttees of the organs of state administration. Fre- 
guentiy we see paradonica!l wivations in which the 
nascent private sector and its representatives are the last 
who can capress (herr \ ews regarding the pending jegis- 


ation 


The privatization aws form an inseparable part of the 
cconomic reform. among others. (hey were supposed to 
be the fundamental prerequisite for the reberth of the 
smal! and medium-size entrepreneurial class in the 
(SFR For the tome berg, however nothing would 
ndicate that these (aws wll lead to the anticipated 
results 


The law on small-scale privatization was supposed to 
cluminate the monopoly of state enterprises. to create a 
competitive environment and to Sreak up the caxisting 
structures controlling (he market Without these prereq- 
uisites. (he establishment of a smal! and medium-size 
entrepreneurial class 1s \irtually impossible However a 
large part of the enterprises was removed from the 
small-scale privatization process and artificially created 
Slate stock corporations came into Demg, as did some 
enterprises with foreign property) participation /ont 
lobmes made up of some cmplovees of state administra- 
tron and enterprise Management thus again prevasied 
through (the use of administrative cxceptions. at the 


capense >f ;cal denationali zation 
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kntrepreneurs who have acquired operating units as o 
result of small-scale privatization are nol provided with 
sufficient security for business activities by the law Even 
the catension of the rental period of an auctioned of! 
unit from two years to five years. which 1s contamed in 
(he amendment of (he law does not nd the entrepreneur 
of the uncertainty as to who wall be renewong the rental 
agreement upon cxapiration of the deadline and \o what 
catent (has will be accomplished 


And not cven (he large-scale privatization law is favor. 
able trom the siandpownt of cstablshing 4 small and 
medium-size entrepreneurial class in the cvent the 
coupon method were applied mechanically (o all enter. 
prises. scattered ownership of anonymous siockhoiders 
will occur With respect to small and medium-size enter. 
prises. specific responsininty Dy a specific owner is far 
more suitable from (he silandpoint of assuring (he most 
raped devetiopment of prosperity and dynamics 


Somilariy (he financial and (aa system is not making an 
adequate contribution to the Creation of favorable con 
ditions for entrepreneurs in the (aa area improvements 
are not capected to lake place until (he laa reform which 
will become effective on January (99) Domest 
financial institutions. with (herr unacceptably jong (ume 
lumits. involved in the handling of financial (ransactions 
with foresgn countries are acting a5 4 Drake on foreign 
trade contacts Also the oan poles of financial inst 
tutrons are unsuitable particularily (the difficulties 
involved in acquiring 4 joan for a private entrepreneur 
along with an inadequate interest rate 


One of the most serious Darrers to private business 
undertakings are the highly (umited opportunities for 
acquiring nonresidential space [in this regard (he pres- 
ervation of cxssting enterprise structures involved in the 
housing cconomy has a negative effect: Not even in the 
rental sector has it been possible to preven! corruption 
the opposite tends to be truce A businessman |) not cven 
certain about the length of a rental arrangemen( nor the 
size of the rental. which is influenced by decisions made 
by local (okres. municipal) organs of state administra- 
lon 


The above barners (o private business undertakings do 
not exhaust the entire scope of the problem bul rather 
draw attention to the most tender spots The real pros 
pects for private business in ( zechosiovakia depend on 
whether (hose forces that consider private Nusiness and 
the comeng into bemg of a small and medium-size 
entrepreneurial class to be one of the fundamenta! pre 
requisites for the creation of a true market cconomy well 
prevail in the political as wel! as in the cconomn sphere 








/PRS-b ERD 018 
* betruary 1992 


tC Offical on \ssectation Agreement 
HO0OSAB Budapest FIGYELO in Hungarian 
i? ¥ yu ao 


intersiew with Pablo Benavides Salas. director of (hc 
Directorate which deals with caternai ‘cla. 
ions and (rade polkcy by Denes Baracs in Brussels. daic 

Hungary s Association With the EC on 
\s Viewed From the Other Side of the Table | 


r4 vi 


met Oven 


Malan ‘ 


leat) Pablo Benavides Salas is the director of the No 
meet Derectorate of the EC (which deals with caternal 
clations and trade policy) Me headed the EC delegation 
“hich negotiated with Hungary ( zechosiovakia. and 
Voland oncernming these countries association with (he 
(() Together with Hunganan Delegation (het Endre 
unass fe initabed Mungary 5 agreement on association 
hal has been ugned by Prome Minister Jozsef Antal! in 
Brussels on '6 December FIGYELO's reporter asked 
Henasides how he .rewed (he negotiations and (he 
varcemen( itself from Brussels vantage point from the 
ther wide of the table 


Haracs| Mr Benavides. at the press conference that 
weceded the initvaling of the agreement you said that 
segotiations to draft the agreement had been very diffi 
it How do vou explamn this difficulty, what was the 
tructural reason. so to speak. for this difficulty 


Henavides| We have been negotiating with (three coun 
s Put at (hes tome | want to speak mainly) abou! 
Huneet ase. because (hat fad its Own specitk 
wspects The first reason for the difficultves was that we 
stablished rather ambitious goals We wanted |o -reatc 
“mareements (hat integrated these countries as much as 
with the realitees of the West in general. and of 
he commun) in particular Thes then rased the ques 
mn of how far these countries could go in fulfilling the 
ymmmunit) s requirements and how tar the Communit) 
willing to go 1m satesfveng the needs and desires >! 

hese (OuntMes [o become associated notably with 
espect (o sensitive areas such as agricultural and (eatiic 
oducts in these respects the community had Deen 
nclined to open the market at a slower pace. while in 
ther respects. such as financial services. Hungary + 
conomi structure did not permit development ai a ratc 
‘he community would have desired Techmical difficul 
ics Nave also occurred A thorough cxamination >! 
Hungarian |aws and reform measures revealed (hal 
hanges were still berg made and that much remained 
ne done Hungary has so indicated throughout! (he 
regotialing process and we took this into consideration 


ae > LLL 


course The meaning of all this was. however that 
nflocting interests casted in the varrous sectors and 

hal « compromuse had to be reached 

Haracs , always possible to compromise [he ques 


what kind of compromise Nad Deen reached 


Henasides| Throughout the negotiations we endeay ored 
givc serious substance to the agreement The compro 
ves we Nave reached do mot represent minimums We 
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Mave gone rather lar in making Mutual concesMons | 
agree with Hungarian delegation cmet Endre Jutasz » 
vlatemen! (hal several clement, of (he agreements | ciate 
\o the situation ‘prior to pounng [the EC | ( ompetnwn 
rules and cconomn legislation are such elements White 
Hungary Goes nol Comply with (he membership criterion 
of derectty entorcong EC rules. 1 1s gradually applying 
avs cnforced within (he .ommunty and (he means 
additional adaptation on part of Hungary No previous 
agreement 9! association fas included a requirement 
(hal « COWRET » legesiation must approach BC standards 
nthe past (Mes requirement had been part of agreements 
‘oyoun the EC Accordeng)y (he agreement with Hungary 
» somewhere near (he halfway point [between becoming 
associated and joining) oven i! instetutronal linkage has 
not been dixussed | personally wanted to accomplish 
(hes because of cxrsting difficulties with EFTA-EC [Euro- 
pean Free Trade Association-b( | agreements We were 
able to avond these difficulties relative to Hungary (An 
agreement between EFT A and the ECC concerning a 
turopean Fconomn Yphere 5 pending because in the 
ast menute the FC (| our questioned whether the 
OMMOD iNstilulional system specitied in the ECC agree- 
ment could be reconciled with the Treaty of Rome. the 
OMmmMunity » onstitution 


Baracs| According!) association lakes us in the direc 
tron oof jorneng, and (he preamble to the agreement 
*Pea@ks 'o (his ssuc separately 


Benavides; Yes Moreover || provides a rather good 
formuia |t recognizes (hat Hungary \ goal 1s to become a 
member of the commun) that Hungary has a night to 
do so and that (his « consustent with Hungary + 
endeavors (in the other hand (thes formula also states 
that we offer thus agreement to prepare .ou Hungarians 
and us. the community to pom in the future if vou wreh 


io do 


Baracs| But at the press conterence following the im 
traleng of the agreement vou added that this was not a 
tycket to cnable anyone to enter the community 


Bena ides) The question | was responding to at the time 
mpired thal as a result of the agreement vou acquired a 
ryght to porn while decrssons concerneng this night would 
he based on other critersa and would be made only after 
Hungar) submitted an officcal request If this takes place 
mn the future we well rewrew thes matter from the stand 
pornt of what '| means for Hungary to accept the aoguss 

wmremunauiaire (he totality of all rules and practices 
mplemented ) (he Communit, thus far Accordingly 
the agreement |) not a ticket to enter Dut it provides a 
g00) Opportunits orepare (Oo onter 


Baracs! We have alread, dix ussed egisiation In what 
ther respects does (he agreement prepare Hungary tor 
the mot © cas) process of pormng (he community As a 
Spanish national t the difficulties Spain 
Nas caperenced 


‘Ou afe aware 


Bena, ides would faghignht (wo of (he criteria for 
ommeng. (ne is the free movement of capital the other 
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pertains \o the freedom of providing services. of firms 
establishing themseives in other EC countnes The 
largest number of both legusiative and practical  hanges 
Hungary will have to make are in these fields [he forint 
‘6 NOt yet convertible, steps must be taken to achieve 
internal convertibelity first. and caternal convertibility 
thereafter As part of the financial Cooperation provided 
for in the agreement we are prepared (o caamine mea- 
sures thai could heip the fort become convertible The 
H legssiature as a jot more to do \o advance the 
tree ot capital. capital flow has been greatly |iberal- 
zed within the community and i| will become even 
more free We were careful in allowing Hungary \o (ake 
these steps gradually as the situation permits The 
freedom of establishing firms in other EC countries is 
another cxample Quite obviously (he Community is not 
going (o make it difficult for Hungarian firms to settle 
here 


|Baracs| This could hardly be regarded as a threat 


| Benavides) Let us be realist Firms airead) established 
within the EC have undoubtedly greater opportunities 
(than Hunganan firms) For this reason we were able to 
make greater concessions in (his regard. we were able to 
provide a greater degree of asymmetry n the other 
hand. «t well be necessary for Hungary to gradually 
permit EC firms to establish themselves in Hungary and 
this has been the subject of much debate [he Hunganan 
negotiators were very careful in providing for a (rans: 
lon pernod to avoid a situation in which the Community 
quote ‘colonizes’ unquote Hungary The  ommunity 
does not intend to do so. of course Thus. Hungary can 
prepare itself during the entire ten vear (ransition penod 
for the free establishment of firms in fields such as 
financial and insurance services [This will also heip 
Hungary in its preparations to jon the EC Hungary + 
capability to perform in thes regard would advance 
preparations for joming in a rather sensitive area This 
was aiso the most difficull aspect of Spain s jorning (he 
EC in the end, however the Spanish banking system has 
adapted successfully and quickly Hungary ‘oo might De 
able to adapt faster than what has been indicated in the 
course of negotiations 


(Baracs| A pian calling for the economic. financial and 
political umion of the |2 countries is on the agenda A 
question arises in this regard cven if becoming assoc:- 
ated with the EC brings Hungary closer to the commu- 
mity well the distance between Hungary and the «ommu. 
mity not mmecrease if. at the same time. the |. countries 
acceferate their own integration | 


|Benavides| These are ambitious plans and | hope they 
will succeed. There is, indeed. a risk of extending Hun- 
gary s journey toward membership. dul from a political 


standpoint. the agreement with Hungary has preceded 
the Maastricht summit heid on 9 and |() December 


|Baracs| in what sense’ 
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|Benavides| | he goal |» (o claminate potitical differences. 
and in Maastricht we (med (o cstablish a way to accom- 
plush this withen the community As requested by the 
Hungarian delegation we inciuded in the last manute a 
provision to the effect (hat political dialogue be con- 
ducted at the highest possible political level  Acoord- 
ingly. we are prepared to conduct dialogue from the 
lowest level of up to the hughest There is a goal and we 
have the means by which to achieve that goal Therefore, 
| have no concern from the political standpownt Viewed 
from am cconomnx and financial tandpomt. we have 
provided in (he agreement on association reached with 
Hungary for future discussions regarding approaches to 
the European financial system Accordingly. even if the 
length of Hungary s path (o jou the EC 1s ncreasong, the 
agreement provides ways (o make up for that disadvan- 
lage rather quick!) 


‘Baracs| ( oncern has been capressed by Hunganan 
economists to (he effect (hat even (hough the agreement 
goes far insofar as its political content and structural 
oppertunities are concerned the specific cconomac con- 
tent of the agreement and the opportunities offered 
amount (to tar iess For crxample they are concerned 
about the fact (hat (rade barners to a number of agricul- 
(ural exports (hat are important (o Hungary remaim |) 
place while the Munganan market opens up to the 
community s strong industry albert with a delay 
Another concern \s that the movement of Hunganan 
labor remains restricted unti! || becomes possible for 
service organizations (o settle in other countries at the 
end of the transition penod 


|Benavides| | nquestionably (the agncultural and the 
labor force chapters cover (he most sensitive areas. and 
Hungary) \s not alone in (thes regard Spain's progress in 
jormeng the EC was also slowest in these (wo areas 
Hungar\ might want (o give some [thought to the Spanish 
cxampie What | am about to say reflects my personal 
view my own capenence Spain (oo. reed masniy on its 
agricultural trump cards and yet in the end, it was 
agriculture that suffered most as a result of jomeng the 
EC This has occurred because certain agricultural sec- 
tors have shown weaknesses [hey considered only frusts 
and vegetables bul forgo! abou! sugar they thought of 
harley. of whech we produce a jot but did not think 
about corn Hungary should not make (he same mistake 
‘| should thoroughly analyze (he competitiveness of its 
agriculture because (here may be some unpleasant sur- 
prises [ogether with this. 1 should be recogmzed that 
agriculture constitutes a sensitive area. (he communnty's 
agriculture \s also undergoing a paintul change. || cape- 
nences crisis No question—some tough tense negotia- 
troms have taken place regarding (his chapter 


|Baracs| Hungary |s not threatening the community with 
some deluge insofar as (the workforce 1s concerned 


|Benavides| insofar as the labor force is concerned we 
guaranteed certain rights and encouraged the member 
states to go as far as possible in thes field Thas, however, 
1S @ particularly sensitive area. the longest transition 
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period has also been designated in (his regard relative ‘o 
Spain's and Portugal's jomnmng the EC In addition. we 
debated (this issue af a hustorically unfavorable (ime 
because this problem pertains to all of Europe. it is a 
problem which also involves well-known political diff) 
culties. Suffice it to make reference to the results of the 
last clection | neertamty also caists with respect to 
economac perspectives Thus the enterprises and govern- 
ments are very cautious And there also caxists a third 
clements What is gomng on “East of the East. what 
kinds of migrations will begin to take place’ This con- 
cern 1s general and i| 1s possible that Hungary also shares 
these concerns Hungary has never Deen a great caporter 
of labor of course, and does nol even want to become 
one It ontends to retam its most qualified people at 
home And let us not lumi our discussion to agriculture 
and the |abor torce Hungary aiso has a significant textile 
industry in this regard we were able to reach a sagnifi- 
cant compromise Sia years from now the community 
will fully open its market to the Mungarian textile 
industry while the Mungarian textiic market will con 
tinue tO enjoy protection 


Baracs| This. too. 1s the subject of debate in Mungary 


To what extent does the agreement provide rtai ‘asym. 
metry to the less competitive Hungarian ‘ndustriai 
branches and sectors’ 

Benavides) | fee! that asymmetry prevai's in several 


ways An analysis of the concessions made by the com 
munity indicates that insofar as industrial products are 
oncerned. Hunganan product schedules count on rather 
siow | could say from our standpoint a surprising!) siow 
dismantiing of customs duty protection We have Deen 
secking something faster (han (that at a time when (he 
ommunity has already made great cflorts and continues 
\o make efforts to lrberalize trade. cxcept in the field of 
textiles where the opening of the market lakes sia \ cars 
Accordingly some rather strong asymmetrics prevail in 
this regard In my view Hungary is enjoying a maximum 
-omparative advantage with respect (o certain branches 
of industry this way The asymmetry is even greater with 
respect (o services. as we have already discussed (his 
matter We are already prov .ding \irtually total freedom 
while Hungary 's shifting this matter to the end of the ten 
vear transition penod There also cxists another not so 
visible asymmetry These are unilateral clauses which 
tavor Hungary These provisions became part of the 
agreement in addition to the protective provisions of the 
kind provided by GATT | would emphasize here that we 
have used pure “GATT language (throughout the agree 
ment. and the dispute that has lasted for vears has come 
to an end We no longer regard Hungary as 4 country 
having state-managed trade The special! protective 
lauses cnable Hungary during ‘he entire | -vear period 
10 provide a higher level of Customs protection in regard 
to newly evolving branches of industry or industries in 
the process of reconstructing themselves Hungary had 
asked tor a penod longer than ten years. Dut we told 
them that i! after | vears certam sectors remained 


noncompetitive i| was ltkely (that they would never 
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become Competitive We also incorporated a balance of 
payments lause which cnables certam corrections |! 
balance of payments difficulties arse The community 
would hardly take such steps. (heretore this. (oo. const- 
(ules asymmetry which takes Hungary s situation into 
-onsideration 


‘Baracs| Another concern thal arose in Hungary retates 
\o trvangular trade in the !ramework of which (he 
-ommunity would finance certain purchases made by the 
‘Soviet (mon in Mungary but which. in the end, 
would keep Hungary al a distance [rom the demanding 
and stumulating market of (he Community not to men- 
trom the tact that this could only be a temporary solution 


Benavides; Various (things must dealt with sepa- 
rately We have been talking about this for almost two 
vears. Hungary has been among the first to call for such 
\ransactions cven Defore negotiations for entering into 
an agreement of association Nave begun This (nanguilar 
\rade 15 nol necessarily linked to the agreement on 
association [he goal is to ensure 4 certam ‘smooth 
landing after (he abrupt termination of and brutal 
reduction in the tlow of trade between the Soviet |) mon 
and the old ( EMA countries A further goal would be to 
provide a certain opportunity for transition to the Hun- 
garian cconomy and particularly to agriculture. \o adapt 
and to find new markets The fact that a solution had to 
be found for the caportation of ceram goods which 
ecaperence crisis within the Community—such as the 
meat sector—and that (his solution was linked to (nan- 
gular trade is a mere comecendence The fact that at a 
certain port in tome we tned to find other markets for 
these Hunganan products does not discontinue the 
ypening of the market instead || cnabies us. (ooo make 
4 smooth landing Accordingly (ranguiar trade \s not 
an outcome of the agreement on association we merely 
used this as a vehicle regarding certain sectors (to make 
(he agreement more paiatabie 


Baracs| Man) wanted to incorporate into the financial 
cooperation chapter of the agreement some specific 
numerical commitments Why are there no such com. 
mitments at a tome when the community obviously has 
some perceptions regarding the catent of fimancial sup- 
port 


Benavides| The obligations are clear insotar as means of 
support are concerned There are means for nonremm.- 
pursable and. whether such aid is provided under the 
Phare program or some improved version of the Phare 
program (because there 1s cnough to be improved. as we 
ould see at the most recent Phare conference). or some 
ther solution The European Investment Bank con 
tinues to Cooperate with Hungary as it did before Funds 
have been secured tor the vear | 992. thus there is tome 
left to work out future funding We also introduced a 
new opportunity for providing macroeconomic support 
thes is the first tome that such support has been made part 
vt an agreement We did not mention the envelope 
ontaming money because we will discuss (his next vear 
as part of the community s financial perspectives. the 
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EC 5 long term budget for the penod beginning in | 945 
and ending in |997 The house 1s not on fire and it would 
Make no sense (o define the size of the financial envelope 
at 4 tome when not even we are clear about the perspec. 
tives. Accordingly, one should wait, moreover | would 
sa) thal |! 1s Our urgent task wat 


Baracs| ‘he agreement calls for (wo phases in the 
process of becoming associated What is tne difference 
hetween the (wo phases’ 


Benavides) | rade 1s bemg dealt with in one phase. once 
should mention at least (hat the (transition penod is five 
(Oo SA years for our Opening of the market to the most 
sensitive products, whale the same is mene years for the 
Hungarian party in other respects. however we see a 
ertain rendezvous five years hence regarding agricul- 
‘ure. for instance Al that tome we may take a look at how 
lar we have gotten. whal improvements and concessions 
ould be made incidentally we can always make new 
soncessions. \f we so decide Five years from now we 
ma) ckamune the labor force situation. what i's laking 
place in the !ramework of Dilateral agreements reached 
hy (he member states. how we could improve the situa- 
con of Hungarians already working abroad Many, Hun- 
garians tind themseives in peculiar situations (those. for 
‘sample who noid dual citizenship) in other words. we 
will be able to take a second look at these things. The two 
phases can clearly be seen with respect to the might of 
firms establishing themselves in other countres in the 
first phase (he community makes the most concessions 
while (he Hunganan party takes steps only in the second 
pnase 


Baracs| in conclusion. would you permit me to ask \ou 
4 personal question” Would you like to once again icad 
the EC delegation when Hungary's jomung the EC is 
placed on the agenda’ 


Benavides} | must say that negotiating with Hungary |s 
1 real intellectual caperrence | do not know how you do 
| bul \ou always dispatch cacelient negotiating partners 
(0 us. people thoroughly familiar with both ther own 
ountry and with the situation and the realities of the 
ommuntit, | spent hours on occassion with my fnend 
Endre Juhasz. the head of the Hungarian delegation ‘o 
assess even the most far-reaching potential effects and 
-onsequences of the agreement in certain respects we 
have penetrated even the most mndden nooks of Hun 
garian iegisiation This was an caciting, on occasion 
lesting exercise. it required nerves made of steei—and, of 
ourse. negotiating Hungary s membership in the &( 
would be an cven greater cxpenence Time will tell 
whether | or someone cise wil! perform thes function 


VNB Announces Privatization | can ( onditiens 
420 HO29°( Budapest FIGYELO in Hungarian 
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Text of coreular wssued by the president of the Hun 


garian Nationa! Bank MNB! 
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Tent) 


lerms and ( vadttiens 

lor Granting ( redits and Refinancing | vans 
Retated to the Sale of State Property 
The AVL [State Property Agency| may authorize the use 
ot special credits for individual privatization (ramsac- 
Lhoms in order to encourage privatization | hereby estab- 
sh terms and conditions for refinancing loans linked to 
the sale of state property (here:mafter refinancing loans) 
as follows 


Refinancing joanms may be obtamed caciusively in 
somjunction with loans taken out for the purchase of 
State property under the jurisdiction of the AV (Para- 


graph © Law No ~ of | 990) irrespective of whether the 
sale 1s consummated directly Dy the AVL or by some 
other organization authorized by AVI Refinancing 


joans may be granted provided that the AV uses the 


proceeds to reduce the state s indebtedness 


Privatization ioanms covered by refinancing joans 
(hereinafter privatization joans) may be taken advan- 
tage of caciusively ) Hungarman national private per 
sons, as defined in the foreign cachange laws. or by 
-orporations established » such private persons or by 
their corporations under majority private ownership 
(with different terms regarding interest) 


‘ Any Dank or specialized financial institution (herein 
after bank) may caxtend privatization credits in the 
framework of this joan program 


4 Based on decisions made Dv financial institutions 
individual borrowers are cntitied to privatization loans 
amounting (O 4 mMaxrmum of °S percent of the selling 
price of the specific part of property. or to a maximum of 
SO percent in case securities (stock) representing such 
property are purchased. and only i! such securities are 
purchased when initially issued 


Privatization joans may be taken oul for the purchase 
 specifiic parts of property designated in the loan 
agreement or for securities (stock) representing such 
propert) Additional capital investment in the corpora. 
tron resulting from transformation cannot be financed 
hy tunds received under this joan program 


% Refinancing loans shall mature within a maximum of 

) vears from the date of the agreement. including the 
'wo-vear grace period. consistent with the maturity date 
ndicated in the loan agreement between the bank and 
the chent The interest on such loans shall be °S percent 
of the prevaslong central bank interest rate [he interest 
rate on privatization loans granted to clients may caceed 
this level Dy five percentage pornts orporations in 
which private persons own a majority of the shares may 
obtain privatization joans from financial institutions at 
mone, market interest rates 


Privatization |oans shal! become duc i! a borrower sells 
the part of property Pusiness or stock purchased with 
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ine use of 4 privatization loan. cacept i! (he new entre 
preneur assumes responsibility for (he loan. subject to 
approval by the lending bank 


Refinancing joan agreements shall De consummated 
between the Hungarian National Bank s |MNB)} Banking 
Divisson and the bank used by the entrepreneur 


Separate procedures govern revenues. credit relation 
ships and other issues stemming trom the saie of state 
property supported by the MNB's privatization loan 
tuna 


( ondttrons 


Regarding joan amounts not caceeding the equivalent of 
('§$$300.000. the banks shail proceed by using the same 
redit investigation methods as (hey have used thus tar 
nciuding the cxaamination of the following with respec! 
‘to small producers the borrower's income and capenses 
the profitability of the development to be tunded by the 
oan (he small producers Management practices thus 
lar. amd the collateral supporting the credit Small pro- 
ducers shall not be obligated to prepare a Dusiness plan 
nstead they must present a simplified. so-called man 
agement plan 


Loans may also De used to finance domestic capend) 
tures (in case Hunganan manultactured goods are pur 
hased. | 00 percent of the manutacturer’s price or *‘ 
percent of the commercial price may be financed) 


Loans must mature in years. including 4 Maaimum of 


1 (hree-vear grace period 
bree Fund 


[he amount not committed Dy loan agreements and sti! 
available trom the tund is $32 millon 


Heavy Economic Decline Reported 


420 HOLCY BR Budape 
jan ¥ 4 


PIG YELO in Hungarian 


Central Miatistica! ‘)ffice report The Situation Has 


Not Improved 


feat} The tollowing characterized the economic pro 
esses between January and (ictober §¥9!. according | 
Central Statistical Office |KSH] data 


The number of business organizations has greatly 

nereased. and the rate of increase of the number of 

mixed ownership Dusiness organizations Nas been partic 

ularly tast While at the end of | 990 only |¥ percent of 

the organizations was under mixed ownership. aimost 

mne-quarter of the organizations formed during the first 
months of |99! were jorntiy owned 


The deciine in production 1s rather significant Industrial 
and conmstruction indusirs production amounts to S80 
percent of the volume recorded a vear carer The 


greatest decline in production. amounting (oO more (han 
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‘3 percent, 1s in the machine industry From among the 
62 speciahzed branches of industry only five showed 
increased production (coal mining, gas manutacturing 
and the manufacture of sugar. beer, and soft drinks) 
Production has also sagnificantly declined in the chem 
ical industry Within this industry the largest decline 
40 6 percent) involves fertilizer and pesticide manutac 
turing. Demand tor these products has dropped by 60) 
percent. essentially the industry received no orders for 
domestic tertilizers for the third and fourth quarters 


The decline also assumed overall proportions in light 
industry where teatilc production regsstered the larges! 
drop of 32 percent Within that, knit wear industry 
outpul amounted to 54 percent of the outpul during the 
same period in the previous year, while woo! products 
reached 62 percent and the cotton industry 68 percent of 
the previous years levels during (he same period 


The decline in production was caused by a reduction in 
the domestic solvent demand and the collapse of the bas! 
Furopean markets 


Retail sales amounted to about °§ percent of the pre 
vious vears volume The maim reason for thes is the 
lightening of purchasing power and the fact that peopic 
tain some of the products (hey wish to buy outside the 
retail network 


The tact that the nominal value of individual savings has 
increased also contributed to (he reduced purchasing 
power As of the end of (ictober the total amount 0! 
ndividual savings amounted to 45) bithon tormts [Ft 
which is 22 percent or Ft8S bellion more than at (he 
beginning of the year Siaty percent of the increment 
onstitutes interest payments The amount of individual 
foreign cachange receipts amounted to Ft! | bilhon at 
the end of October. which 1s 40 percent or F146 4 billhor 
more than at the beginning of the year 

onstant prices Nave ai 


Investments caicuiated al 


dectined 


The financial situation of enterprises has also deterw 
rated Asa result of growing inventories. receivables and 
the lack of temporary liquidity short term borrowing by 
‘nierprises was larger Dy 40 percent (han a year before 
The number of insolvent enterprises owing larg 
amounts in the long term has increased from 260) in the 
previous year to 620 As a result of fasure to pay to 
shippers the enterprises unsettied dents to social secu 
rity and to the tax office have increased 


During the first |) months imports amounted to t6 
biihon—‘‘S percent more than a vear carher (But a 
onstant prices this amount is — percent less (han a vea 


before) Exports tor the first | months amounted 
Ft454 milion. thes value has cxaceeded the value of a year 
ago by |” percent (But at constant prices it fell behon 
last vear s performance ly percent any ut nerg 
prices plaved an important role in the growth mport 
About one-third of the increment represented caxces 
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energy prices, despite the fact that the volume of cnergy 
received has not increased but declined significant) 


in foreign trade the cachange rate has deteriorated by | 5 
percent during the |U-menth penod. The main reason 
for this 1s the fact that goods purchased by former 
socialist Countnes for convertible foreign cachange has 
deteriorated the exchange rate. but even in trade with 
market economies the cachange rate has deteriorated by 
\U percent 


Reduced cconomix pertormance served (to increase 
unemployment As of the end of October there were 
‘18,000 regustered unemployed persons. This equals 6 6 
percent of the labor force. Despite the decline in the 
number of workers, production per employed worker has 
declined by & percent (Within the main branches of the 
econom) productivity increased only in the mining 
sector 


Demonopolization: [AM Role Defended 


42 HO297 4 Budapest FIGYELO in Hungarian 
4 Jan Yop. 


Article by Eszter Bago. deputy division chief of the 
Ministry of Industry and Commerce, [KM “What Is 
(soung To Happen to the Monopolies’! 


Text! Eva Voszka rassed this question (FIGYELO No 
$0 > December |99! [published in JPRS. 
EER-92-009}) “What could explain the fact that chances 
for centrally managed organizational decentralization 
are no better today than they were |0 vears ago” | agree 
with her that the chances are ot better today than they 
were betore. but contrary to her view. | do not see the 
reason for this in the “reproduction of ministry and 
enterprise endeavors (o salvage the economic power o! 
monopolies 


The lesson to be learned trom the decentralization cam. 
paign initiated in the carly | 98O0's is that in the frame- 
work of “from the top down’ state administrative deci- 
sions one is able to saift enterprise structures only at the 
ost of grave compromises im the direction of market 
structures that are beheved to be ideal. This 1s so because 
trom the top down, centrally managed efforts to dis- 
mantic enterprises nay turn into channels for endless 
bargaining, lobbyin, 2nd the enforcement of partial 
interests. instead into competitive organizational devei- 
pment consistent with the marketplace 


The number of indusinal! organization has multiplied by 
about 2.5. from 4,090 to 10,1 32 between the end of | 989 
and the middle of |99!1 At the end of the second quarter 
99! only 881 (8 "> percent) industrial organizations had 
more than 400 employees. The decentratization of large 
“nterprises had a lot to do with this The decentralization 
and transtormation of large enterprises into corporations 
ould not have taken place without the involvement °nd 
wgreement of (he various specialized ministries 


JPRS-EER-92-015 
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Since the law (Nal stimulates enterprise-initiated decen- 
(\ralization has been promulgated. the [KM | Ministry of 
industry and ( ommerce| has cxamuned |!10 cases in 
which enterprise units wanted \o become separate and 
sever therr relations with a large enterprise. This review 
resulted in the establishment of 80 new enterprises. The 
Breck and Tile Industry Trust and the MEH Trust 
‘Byproducts and Waste ( ollection Trust} are being dis- 
-ontinued in response to a specific initiative by the IKM 


in the [framework of the interagency. ad hoc commuttee 
was reterred to as “Demonopolization ( ommuittee’ by 
the author, the IKM has cxamuned the present market 
situation of 25 large enterprises which had been monop- 
ohes before in domg so it became evident that the 
changed conditions of supply and demand. the decen- 
trahzation of an overwhelming majority of these enter- 
prises. the broadening of competitive imports and 
emerging domestic Competitors sagnificantly reduced the 
supenor market power of these enterprises and thus also 
their opportunities to abuse (his superior power Drsin- 
tegration of the inherited organizational structures has 
begun. direct involvement by the state in the form of a 
Campaign in (his process would be inappropriate trom 
the standpoint of competition policies 


Three tundamental cconomi policy means cxist [to 
counter monopolies First. monopolistic activities may 
be controlied by enforcing the law on competition 
Second. competition against producer organizations 
may De created Dy strengthening competitive imports. 
and third. the market entry of new entrepreneurs into 
monopolized fields may be encouraged by stemulating 
emterprising 


\ trequent dilemma that occurs in the course of priva- 
tization 1s that buyers want lo privatize enterprises as a 
single unit or not at all.” It 1s rather difficult to make the 

not at all” chowe whenever there 1s no chance to find 
another buyer One can more casily and more rationally 
resist the series of offers made by large foreign investors 
(oO purchase an enterprise (Inc should be able to realize. 
however that under the present conditions of demand 
for privatization the “institutional linking of privatiza- 
tion and demonopolization may. in many instances, be 
tantamount to a clear surrender of privatization All this 
goes (0 prove that privatization, (oo, 1s only one type of 
action that may be taken agains! monopolies 


\ more objective assessment of IKM’s role would also 
convince Eva Voszka of the fact that the ministry must 
not be regarded as a spokesman calling for action against 
the separation of units of enterprises. And this is not 
ontradicted by the fact that legal requirements obligate 
the ministrres to establish Conditions for separation of 
ndustry units in advance 
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Situation of Small bt nverprises [Discussed 


2CHOJ8ED Budapest PIG YELO in Hungarian 
Jan Vopel 


\imterview with Laszlo Arva. chairman of the National 
Small Enterprise Development ()ffice by Andras \ arga 
place and date not given “Hyenas Have an Advan 
tage —first paragraph is FIG YELO introduction) 


(Teat) OKFIT [National Smal! Enterprise Development 
Office} celebrated its first birthday recentl) We asked 
Laszio Arva. the chairman of the OFKI. how he managed 
to accomplish the organizations goals and what he 
thought of the situation of entrepreneurial \entures 


|Arva} After studying similar ‘oreign—American 
French. and Swedish—offices we decided to establish 4 
small enterprise developmen: office whose primary 
responsibility would be to Coordinate governmental pol. 
icves regarding smai! enterprise development and ‘0 
tactitate the flow of information We set a maximum 
lymit of 40 persons for our staff We managed to achieve 
our first goal after overcoming some obstacies The 
various institutions—the Finance Ministry the Ministry 
of Industry and ( ommerce the MNB | Hungarian 
National Bank) the Ministry of Labor Affairs. and the 
Ministry of Justice—are aware by now thal there cxrsts 
an office with which they would be well advised to 
consult in advance regarding iegisiation and (he traming 
of legal provisions that affect smal! enterprises 


Making progress in developing an intormation system 
proved to be a harder nut to crack We hoped to have a 
common standard accepted and ‘io have the | arous 
casting networks and systems iinked by) (clephone |ines 
But the sober mind does not always prevail over selfish. 
ness. But last summer we succeeded in establishing a 
club of entrepreneurs houses as published!  alled 
Jomto. the club 1s already organizing the (ntormation 
network. it has |50 members and we are providing 
computer support and assist them in obtaming ‘unds 
The establishment of the Hexagonale intormation 
system headquarters in Budapes! #1!) represent o signi! 
icant step forward 


| was not very hopeful about being able (o provide direct 
information And yet we already have publications such 
as “The ABC's of Credn. Technical Information and 
Agricultura! Information and we are now jooking for 
sponsors (© support the publication of our Dooklets 
entitied “Foreign Trade and ‘Insurance |nformation 

Another matter we did not think of was our participation 
in education | do not have in mind cducating the 
entrepreneurs. bul the local governments so that (hey 
know how [oO support enterprising and entrepreneurs 


| Varga) As a governmental organ as wel! as an organiza. 
tron acting in support of entrepreneurs. have you cver 
felt that vour situation was schizophrenic | 
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'Arva| The government should be perceived as a | 00. 
vear-old ( hinese invention whose purpose || is lo pro 
vide services It is 4 foundation in which parhament \» 
(he board of directors and where (he government serves 
as (he managing director | beheve in a government (hal 
provides services. one thal pursues service activities in 
support of entrepreneurs Accordingly | am not caper. 
encing a schizophrenik situation. i( is my job to serve (he 
entrepreneurs 


Varga) in regard to what laws and legal provisions has 
COUKFT been able to capress its views. and maimly were 
you able to achieve something as 4 result of consulte- 
ons’ 


Arva| We instiated the benefit for starting entrepre- 
neurs. and a provision for such benefit has made its way 
into the previous budget This vear we also delivered a 
(ough Counter oprmon to the government and to legisia- 
tors We are also making initiatives to amend the law on 
individual entrepreneurs || should be replaced by a law 
on small entrepreneurs We will won deliver to the 
government our concepts regarding (his law and (hese 
will be based mainly on recommendations made ait \as' 
month's Kaposvar conference (FIGYELO No 49 | 99)) 
“Recommendations pertained |o programs and organiza 
OMS assisting entrepreneurs jocal government fun 
trons to encourage enterprising. (ramming and the cstab 
lishment of an information network (ine aspect of (he 
Kaposyar recommendations is that (he conference urged 
the enactment of laws governing ‘the establiament and 
operation of interest groups and information flow 
hetween (he government and entrepreneurial organiza 
trons | We are also trying to enforce our perceptions in 
formulating a state regional developmental policy We 
reviewed the Small Business F-Loan | Exrstential-|oan) 
the MNB’s privatization loan. and the Start Loan in 
man) instances owr criteque and counter proposals did 
nol prevail because (he vanous cntreprencural | nteres! 
groups had not been in agreement on [hese | ssucs 
moreover they contenually changed ther \rews 


Varga| The lending practice 1s the subject of continuous 
crticrsm by FPIGYELO. some people clam that the 
present conditions for the E-Loan practically prevent an 
ontrepreneur from producing the mone), needed to repay 
the loan and to pay the related interest (FIG: VEL() Nos 
‘| and 52) |An entrepreneur asserted that the §-Loan 
structure was not susted to permit most entrepreneurs (0 
participate in privatization E-Loans are feasible only |! 
an entrepreneur is able (o guarantee that in (he second 
vear of hts operations Nes sales will amount to }6 millon 
formts | 


/Arva| It seems that the Finance Ministry 1s begemming to 
realize that certain conditions tied to the E-Loan are not 
good. thus changing those conditions is becoming an 
increasingly tumety task | belreve that the | -loan and 
the privatization joan should be combined into a songic 
\oan program At present the E-Loan 1s avaiable only to 
individual entrepreneurs while privatization (cams arc 
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granted | Lorperations [hi is an unfortunate destin 
on partroularly i! we consider (hal under ihe new (aa 
system cven 4 hall-serious entrepreneur is forced to form 
4 corporation and thus he would be able .o receive an 
t-Loan only under ver) bad terms (as published) inc: 
dentally in those days we raned the issue that the lower 
(hreshoid mit of (he amount an cntrepreneur musi 
finance homself was (oo low Interestingly despite (hese 
contradictions many people take oul F-Loanme but it is 
vel \o De seen what happens io (hese entrepreneurs 
thereafter And there » no demand whatsoever for the 
Privatization joan 


Varga) Anyone who attends a few entrepreneurs con 
ferences will find hardly any entrepreneurs present or |! 
he does he will hear apathet vatements from them 
What do vou think is today + cconomin policy fnendly 
lo enterprising | 


Arva) || all depends on whal we regard as enterprising 
The anewer is ves. (f we understand this to mean very 
large cntreprenmeurial ventures which have already 
entered the market And || | added to (hes that the 
enforcement of tansation « loose | could way that the 
economn policy is supertnendl) to enterprising If we 
view «entrepreneurial -entures which operate on (the 
bordertome of iilegairty and endeavor to offtamn short 
term profits we once again see a inendly cconomn 
policy But t mot fnendly i we consider long-term 
producer-type cntrepreneurial ventures The govern 
ment must not be Shamed for (hes the fact « that the 
present cconomn policy, is (he outcome of several con. 
inbuting factors We are \acking a unified law governing 
small enterprises and the contusion \s disturbing Ai) (hes 
favors enterprises which do not .onsider (herr own 
miikcu (he ones that endeavor \o make mone, fast 
Today s cconemen poly « fmendly to hwenas bul the 
tundamenta! reason for this 5 that (he pendulum has 
swung from overregulation to an crxcessive lack of regu 
lation 


Varga) A tew days ago \()SZ | National Association of 
Entrepreneurs) gpened its Internationa: Entrepreneuria: 
(Commercial! (@iBer on Gvor The was a ceremonmal 
event (he minwter of international cconomx relations 
was present Sul as \| turned owl later (here were no 
emtrepreneurs present Bul there were man, mayors who 
hoped (© find entrepreneurs who would establish plants 
empioving “(00 workers in ther settiements But 
entrepreneurs and iocal governments did not get 
together on (this occasion Local governments do not 
have funds and those who would like to De engaged in 
emterprising Nave no money cither 


Arva| Medium-sized and large entrepreneurs Nave good 
portunities (od@y Dul financing is of ereat Concern [to 
small and starting entrepreneurs We must open up the 
appropriate -hannets for these and local governments 
must also play a role in thes regard This 6 ome reason 
wh) we organized a (ramming program for protessionais in 
socal government (‘dur (raming programs ‘ave Deen 


attended by officials from “0 percent of the counties and 
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within (hese from between 0) and “) percent of the 
witiements Local governments are unable to resolve (Ne 
lundamenta! problem of course bul they can do some 
thing (© asset the entrepreneurs cg by opening jocal 
intormation offices (o assist Marting entrepreneurs) 
eMabiishing deveiopmen! corporations fy becoming 
parts of information systems and by establishing nc u 
hator houses (as published! | nfortunately only (hree o! 
(new are functhoning and jocal government has an 
imterest in only two of (hese The regsonal devciopment 
_Orporation headquartered al | riszenipeter in which 4) 
villages participate « an caample to be followed [hws 
will be followed soon by) another development orpora 
thon headquartered in Heves and another omprenen 
vive development corporation for the ( ownty of Nograd 
It will be possible to motlize scattered amounts 
money this way ‘funds thal would not otherwiee flow 
into these channels 


Varga) Are vou able to tell something encourageng | 
entrepreneurs 


Arva| Many cntreorencurs—above all the yall ones 
and the beginners—are apathet Decause of (he imited 
number of financial resources [hey trequentl) eter ‘0 
tanes Dul these do nol cause a5 great « problem as (hey 
cltaam «Entrepreneurs fee! that (he (aa wtuation is ‘hes 
grave Dbecause Conditions for oPtanming ‘wnds are ata 
trophic in comparing our taxes with (hose of other 
European countries one finds (hat our (anes are not [hat 
had instead day to day financing and oMaining mone) 
for long-term financing are the worse Zero possibilities 
exist for otftamning long-term financing Nol only nteres! 
rates are fugh money 1s not avaiable either | his may De 
caplamned in part Dy restrictive Monetar) polmies ‘ut 
ome should aiso De aware of (he fact (hal large amounts «! 
savings flow into the real estate market which do not find 
ther way to entrepreneurial ventures [hes 1s wh) par 
wament should adopt the laws governing nyvesiment! 
ompanies and venturc capiial companies «© won a 
possible (oO reheve (the entrepreneurs  vcrwhciming 
rehance on bank financing incidentally | had cxpecta 
trons that (he banking |aw adopted iasi car would asin 
permit banks 'o operate more cfficrentl) than betor: 

The tinanciai infrastructure must be set preferabl, yy hy 
end of the vear om order to overcome concerns shou! 
financing And if the inflation rate 1s indeed reduced | 

around 20 percent we will no longer have to enforce a 
stringent monctary policy in (993) | am optemiste | 
thes catent and | hope that entrepreneurs «)!) share (his 
optimism 


{Bex p 21) 


COKE! amd the Budget 


The OKF! otected to the budget on principic and for 
practical reasons Insofar as principles are (omc crne 

made reference to the caample set fy (OKT! tse! ‘ 
possibile ‘o work with a omall staff (PAT! ‘eh ‘he 
ministries working with a territly (arge entra! tat! 
had heen oversized (KF! attacked the special .uppor 
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funds tied to menistres, which, in ORFT's wew were 
'unds tor so-called insaders Al press Lime || appears (hat 
these 'unds will be discontinued as of | 992 Sumalariy a 
remark pertaming \o principles held (hat whenever a 
howe had to be made between supporting (he unem 
ploved on (he one hand. of supporting enterprising on 
ihe offer the government should restrict (he amount 
allocated ‘o (the former and redirect || to support the 
latter 


The remannder of OKFI's comments pertain more to 
‘echnical «ewes within the tan system Thus. for 
‘sample (KF! agrees in principle with requiring item- 
red capense accounting, ul claums that this cannot be 
accomplished in the field of agriculture because man) 
agricultural producers do not possess the knowledge 
equired (o pertorm itemized capense accounting 


Entrepreneurs subject (o personal income lanes who 
produce and pertorm personal services will be unable to 
acquire modern technology |{ in the future they wall be 
allowed to amortize ther fixed assets in the course of sia 
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or seven years Private entrepreneurs have been barred 
from (aking advantage of benefits provided under the 
corporate (aa law The position of the private entrepre- 
neurial stratum is further deterrorated by the fact that 
investment benefits are siated to be discontinued |! the 
presen! \egisiative proposal prevass 


( ontributions to employee pension funds can be 
accounted for as capenses under (he corporate (aa law 
But (hes method is avaiable (o employees only and not 
\o private entrepreneurs because (hey are not permitted 


4 private entrepreneur (or Corporation) could reduce hus 
(108) Lax Dase | he (11) employed a person who performed 
publax work of received unemployment! assistance was 
viated for abolition 


Desprte all these and other comments of a techincal 
nature the OOKF! feets that modernizing the taa system is 
unavordable and || objects (o annual changes in the (aa 
system 
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( enter Accord’. Decommuniuation ( ampaign 
Assatled 


VIE POIATA Pornan WPROST in Polish No 
l. Jan 92 pp 55.56 


\Article by Prot Anerze; Ratan zak president of the 
Executive Board of the Assocuation of Polish Lawyers 
‘The Leftust Center Accord’ —first paragraph is 
WPROST introduction; 


Teast) Decommunization should Commence first within 
the (enter Accord itself because (he legal-political 
approaches proposed by not only Jan (iszewsk: bul also 
by all of the other leading ( enter Accord activists are 
contaminated by what (ould be modest!) defined as the 
so-called socialist mode of (hinking 


ZYCIE WARSZAWY of 29 October | 99! and NOWY 
TYDZIEN-WOKANDA of 27 October |99! had pub 
shed interviews granted \o Editor Tadeusz Kucharsk: 
by Jan Olszewski a member of the leadership of ( enter 
Accord and the current chairman of the ( ounce! of 
Ministers 


In the interviews he had granted Jan ( Mszewsk: a lawver 
Dy profession Commented on (wo questions that are of 
immeasurable importance (0 (he proper castence of this 
State (he constitutional provisson stateng that Poland is 
4 law-governed democrat state and the ‘legal nature 
of the decommunization plank of the political pro- 
garam of ( enter Accord 


In the above-mentioned interviews Actorney | iszewsk: 
ined tu justify somewhat more broadly than in the past 
the applicable postulates of ( enter Accord. which he 
without specifically mentioning || modified and revised 
© a to endow them with a more Sumane more 
humanist dimension while at (he same (ime intimating 
to the readers that both the leadership of ( enter Accord 
and he himself have always (hough! sas. and written in 
weech a manner and that the problem is that (her 
thoughts were misinterpreted Proceeding ‘rom that 
premise in the interview recently published in NOWY 
TY DZIEN-WOKANDA ()iszewsk: declared that he was 
not taking seriously the accusations published in (he 
weekly WPROST \o the effect that he was supposedly 
advocating legal anarch, That is because he considers 
these accusations to be « political ploy rather than a 
potemn valid on its own merit 


At the same tome however he refutes Nomself by engaging 
in polemics with WPROIST of more precisely with my 
article herein stateng that had the above accusation org. 
nated from what he would consider 4 serious source. he 
would heave found || very wmple to rebul | Secause he 
hehreves thal (ransiating into reality in Poland the idea of a 
law-governed vate on (he bases of the system of law we 
have inherited from the Polish Peopie s Repubin 1s proot 
of tasiure (o undersianc (he nature of Communist jegssia- 
tron. and so forth | nfortunately (his view 1s no answer to 


the accusations ontamned in my articie—aend ot only 
there wee they heave recently also Seen repeated in the 
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article by Ewa Letoweka (the ( itizens Kights Spokes 
person. a sort of Polish government ombudsman| | he 
Uses of an Old Sook” (RZECZPOSPOLITA || August 
\991)>-—snasmuch as | had critiwized | ( Mepewski s views 
not on the grounds that Poland is already « democratn 
law-governed siate bul on the grownds that hu views 
advocated disregarding and not entorcing « particular \aw 
just because 1! 1s 4 bad law 


Since | dO nol want to be once aga suspected of 
substituting 4 political ploy for a substantive polemn a 
suspicion which is not true anyhow. thes tome | wll cote 
4 passage from the article of Professor Ewa |ctowska. 
whose views | share fully She viates thal among other 
thongs. “Our critics of the idea of a law-governed vate 
declare that i! a law 1s bad | should not be enforced | hur 
supporters on the other hand deciare that |! a law 15 bad 
\t should be amended The .ommandment Do not 
enforce this law because (| 5 4 bad one 6 addrewed to 
the pudscuary and civi! servants. because 1 is (hey who 
engage (9 day-by-day law enforcement | hus (he author 
of such a commandment satel) cectomes in hes armohain 
and loudly challenges others to accept the risk and 
responsidility Sure such hallenges should he issued 
but to the parhament to the meds. and in the form of 
appropriate planks in (he programs of political partees 
instead of dermanding that the judge (he civil servant oF 
the government spokesman vpeak (herr own mind and 
deciare at ther own risk and responsiblity [om ordering 
thus and thus [his law is bad and therefore | announce 
that it 1s not binding §=- Besides. Prot Letowske further 
states. such an action would be totally ineffective in the 
long run. because || means introducing sheer anarchy 
into law and its enforcement 


| hope that the abowe comments will be  consdered 
serrously by Attorney Jan ‘)iszewsk: and ‘hat he wel! 
respond to them objectively Oy cmploving icgal rather 
than political arguments 


Although the aforementioned | wo recent interns rews with 
Attorney | Nezewsk: (onmtain criain new clements pall) 
ating somewhat the negative implications of his per ious 
comments they still comtenue (to chet! many serious 
reservations as well as a fundamental otyection [hey 
indicate moreover that ( enter Accord should « ommence 
decommunization within itself first: Necause [he political 
and \egal approaches (oO) |= decommun:zation proposed 
by not only Jan Olszewsk: but also all the other leading 
( enter Accord activists are contaminated hy what . ould 
modest!) be defined as the walled wocialis! mode of 
(hinking 


Thus for caampie in the interview recently) published in 
ZYCTE WARSZAWY Attorney |‘ iszewsk: declared that 
the three legal ciements of (he decommunization pro 
posed by (enter Accord are a follows (4 definitive 
smashing of communrtst structures (he need to repect 4 
particular tradition and the need (co assagn responsibility 
for the operation of the communrst system in Poland 

Al the very owteet « showld be vated that (he above 
mentioned ciements of decommunization are political 
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rather (han. as Jisgewsk: suggests. legal in nature and 
are (o serve as ratronaies for \aking measures of 4 legal 
nature Not one of these clements. however justifies oF 
warrants adopting special regulations (hal would san 
Won Carrying out decommunization under the aegis >! 
law because as rightly) noted by Democratn | nion 
activists (he regudations Dendeng a! present allow (he 
proseculion of persons who had perpetrated cviden! 
crimes while in power in the Polish Peoples Repubin 
Moreover Communism a5 4 system of government! has 
ceased (o cast logether with the structures integral) 
inked to 1. and a8 a theory «| has not proved itsell in 
practice and has been abandoned even 0) authenti 
communists. who (themselves reject (his tradition | nder 
(hese ircumstances. i! 16 possible to ~‘decommunize 
only what (he Marxist-Leninists combatting the relics of 
-apitaliem in People's Poland and other former coun 
ines of so-called real sockaliam used to refer to as relics 
of the past” (see cog Ko Mara. 4 ( ritigue of (he (othe 
Program ot Vo Lenn. The State and the Revolution) 
upon ther even having developed for (his purpose (he 
vwocalled theones of relics | nder these theories (he 
Mame for (he grand taslures shortcomings disturbances 
tensions and difficulties of socialism-busiding \5 to be 
attributed to the carners of these relies in t such 
\heornes served to make possible (he legai prosecution o! 
ompiletely innocent individuals and their deprivation ! 
personal property jobs status and even liben) | nder 
these theorres. first the caprtainsts the landlords ‘he 
‘kulaks) «and the $ petty hourgeon were repressed and 
thereupon im that order w were the prewar pole 
publx prosecutors judges and officers of the Polish 
arm, and once all these groups became pacified am 
pasgns Degan (co be waged against the intetligentsia jews 
and other national minorities. and the ( atholi ( hurch 
as well Thus history 1s begenming to repeat itself cxcept 
na somewhal new packaging 


Retations “With Border States Reviewed 


YE POIROA Warsaw GLORB 04 in Polioh © Jan ¥. 


Arncle ® Adam Janowsek: The Border States A 


Survey 


Text) The traditronal polrtecal and military allhances 

which we were treed had collapsed not at the moment of 
the collapse of the Warsaw Pact bul once the Soviet 
\'mon was dissolved (dur entire military doctrine had 
envisaged only one direction in which to Larget our arms 
whether in defense or in offense—westward Now that 
the | SSR has turned into at least a dozen countries— 
and the recognition of |! of these by Europe does not at 
all mean that thes 1s the final break-up of the empire— 
wr future relations with them deserve considering 


in the northeast we border a political fiction for how cise 
an we call the Kalenengrad (blast of the former | SSR’ 
Ifitisto remamn Russian it well remain isolated from (he 
Russian mamniand and sooner or later || 1s bound to be 
onflict between Russia and | ithuanma [nr 


a source of 


POLAND ” 


ities cOMMeCtION || 6 possible that the conflict wll 
involve. 1) one wey of another (rermany and. untorw- 
nately Poland 


Veal there is Lithuana. whieh 1s reverting to its trad 
on of Neste) (oward Poland Small countries most 
often define (hemselves (hrough then opposition to 
meager ones and (he anti-Russan mood in Lithuania is 
iurning into af ant-Poleh one (me reason is that 
lollowing (he principle ‘the enemy of my enemy is my 
inend. the Poles in Lithuania gave more support to 
Russian communists (han to lithuanman democrats 
(nee the cOmmunnts were gone and the Russians 
remained still (oo powertul (he Lithuamans began to 
vent (herr resentment on our COmpatnots 


(yenerally ypeaking nowadays (he attitude of Poles 
toward Lithuanians i» better (han vice versa according 
10 socrological surveys conducted in | 990 two out of 
every three Poles tett (mendly (oward | ithuama—though 
‘tomay be thal recent events have somewhat altered this 
proportion— whereas only one out of every four Lithua- 
mans feels [(mendly toward Poles 


\s for our relations with Belarus (hey are the smoothest 
because. as Stalin used to say derimvely though not 
withoul reason. as 4 cowntry || was a fiction No one is 
denying (he carstence of the Belarusssan nation and no 
one «s denying :ts might to « statehood of its own, cacept 
that somehow in (he past (here never seemed to be any 
pont to «t The only prevwrows form of Belarussan 
statehood was that of a Soviet republic whech can hardly 
be saad to be 4 sovereign state And since. for the time 
hberng. (he Belarussians have no demands on us. and we 
do not covet Polesse. owr relations are certam to be tree 
# conflict 


! 


\s for | kranme «( «4 4 real proflem Suddenly we have 
gained 4 new newghbor whose administrative boundaries 
satist) neither homself mor any of the states bordering 
hom What is more is a huge country and a populous 
as well as. on theory och one—to thes day it is the only 
remnant of the | SSR to be self-sufficvent in food and 
hence independent politically In addition || has. for the 
lume being. nuctear arms and || avords (res to the moittary 
structures arrseng in the former |'SSR Seen from a 
purely meletary pont of \rew an army of presumably 
200,000) equapped with more or less (he same arma. 
ments as we and commanded trom « capital which 
remembers former sights on the part of Poland. has 
sprung up under our nose The pandemonium that 
wcurred at the Svelgemee order crossing 1s only 4 
pretude 


Moreover in Poland there live at least several score 
thousand people who fee! themseives to be culturally 
umked ‘© Keey owing to then rehgon language. or 
iraditions and above all who feel estranged from 
Poland ctvefly owing to ‘(Operation Vistula [a drive to 
root out | krannean pertesans on Poland. conducted in 
947) but scot ont) for that reason The | kranmman 
scouting Movement or the attempt to revive the (LN 
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| kramman Partisan Movement! in Tranms-\ urzon 
Land reaching as far westward as Lublin and near (he 
Preniny Mountains, are of Course no (threat to Poland but 
they can fan the flames of mutual hostility A year and 
hall ago | attended «a meeting of Rukh (| kraman 
nationalist movement! tar from the Polish border in 
Zapororhe. which is located much closer to (dessa (han 
io Preemysi And among the questions asked (here was 
whether the Trzub [The Tndent—a symbol of | kra 
man irredentism| would (ake away from Poles (he and 
hevond the San River \s for us. OM Our Part the 
resentment we tee! about | wow (Lviv taken from Poles 
hy Stalin and transferred to (he former | kramman SSR 
son the whole greater than what we feel about Wilno 
‘now Vilmus in Lithuama) also owing to the fighting in 
the vears |918-20 and the crue! methods of the | kra 
man partisans fighting in Poland unti! |94° People 
forget ‘hat (he crmgre | krammian government in the 
nterwar pervod! had its seat in Warsaw and that the 
ficers of the last—if the Gahcwn SS Division is not 
onsidered—regular | kraimian army drew thet pay 
trom the (sISZ [Main Inspectorate of the Armed Forces) 
nul they remember the pacification of the Breszczady 
region cxecuted by the | kramians in the same manner 
as that practiced by Crermans in the Zamosx region 
shootings of males Geportation of women and chi) 
dren) ist suepriseng that both | krammans and Poles wil! 
find | difficult to engage in fnendly cooperation 


\s for Niovakea. fortunately || 1s just about the only one 
! our newhbors with whom we have no Soundary 
disputes and our (‘wo  COuntries gravitate toward onc 
another [o be sure. the Slovak minority in Poland is 
more numerous than the Polish minority in Slovakia 
and some disputes do arise in the boundary sone — heft), 
about Miingualism in schools trade and liturgy Dut 'he) 
are (rrvial disputes Compared with the Slovak-Hungarian 
onfliets As bad luck wells «. coonomically we hav 
nothing ‘o offer to Slowaks (other than the by now 
\raditional contraband of alcoho! and horses) (hat we ck 
not need ourselves In the political sense we ceased to De 
attractive (o Slovaks once we resolutely supported (he 
( gech tederalest concept Slovaks have been—often jus 
\ifiably —teeling themsetves to be the .ounger Drothers 
in therr state. but Polish polic) supported the stronger 
the Prague instead of Bratisiava [1 1s (hus natural that 
Slovaks are (urning ther backs on us 


For the ume berg, the Moravians do not aspire to 4 
Statehood of their own. so that leaves us with the © zechs 
miy on the south Well, the ( zechs. who are blaming us 
for | 968 )ust as much as they blame the Soviets ( though! 
they had completely forgiven the GDR Crermans some 
‘ years ago) have abolished nearly ai) (he rights of the 
Polush minority in ther part of Selessan ( 1resz7vn and in 
the Olga River region. and they continue (o covet 
Kiodzke ‘from which they withdrew onl) as late in 
¥46', But while (hese border-region tensions should 
not be cxaggerated. | should be Dorne in mind [hat 


Poland and the ( zech lands (( zech lands. not ( zecho 
Slovakia’) are natural rivals on the road to Europe |: « 


le eee re 
” hebruary 199) 


ihe) Compete for membership in the Luropean ( ommu 
mity| Hoth (hese countries realize thal they can jom the 
bt only by way of Crermany. hence the race between the 
Warsaw and Prague ministries of foreign affairs to Bonn 
and Berlin (On that road no constramnts apply. and this 
accounts for c.g. the recent opening at the Berlin center 
© sechosiovak Culture of an cahibition concerned with 
verman (raditions in ( czech lands an cahitition which 
ett unclear (he question whether ‘Kattowiz. Minden 
hurg. Mirschberg are German cities inhabited by 

sechs of ( zech cities ruled by Crermans jas published) 


Paradoxically cnough (the propagandisin siogan = The 
Border on the (dra and the ‘Nysa is the Border of 


hrendship and Peace has proved quite true To be sure 
those Monecker kisses are no more and the problem of 
ihe jet! Dank of (he ‘idra (Szovecin') persists, bul our 
western border is becoming the most peaceful one || was 
no accrdent that officers of the Polsh and Cierman 
sfm™ies had recently celebrated ( hristmas Eve together 
ander (he auspices of (herr haghes! superiors—the ( Met 
vf the Creneral Mtafl of the Polish Army and the Inspector 
(yeneral of the (rerman Armed forces (in no other 
Polish border (his would be possible nowadays cacept 
perhaps on the fragment of the Tatra Mountains 
adjorning Slovakia i!) were not guarded by soldiers who 
are more ( ech than Slovak The boundary with (rer 
many along which neotascists from FDI) [Free (rerman 
Y outh! schools ste! at tomes break the windows of Polesh 
maiuch y (subcompact Potesh Fiat cars), is the most 
peacetul and most {mendly toward Poles [It is the sole 
Polish boundar) along which there cast no discrepan 
ves Detween the feelings declared officially and unofh 
tally Dy government representatives () course (rer 
man—aend often cast ( rerman—policemen now and then 
‘urn away when drunken teenagers (ry (0 Sash our 
ompatriots bul || 1s NOt a regson where an armed unit 
would attack a tourist bus 4s has alread, happened twice 
wm the Polesh-| kramean border or where Polish (rams 
would % mahcwousiy detamed as has recently become 
the rule in Petrovice near Karvina 


do not know whether the directions of cventual detens 
m the staff maps of the Polish army should be changed 
hut it 1s absolutely necessary (to discard the stereotypes 
whech nad been hammered into our heads for some 4. 
sears Several of our neighbors are not so fmendly toward 
1s Dut we also have newghbors who are (nendher than we 


nad though! 


( ommercial Radio Station /1 |! Profiled 


JIE POIAGA Poscnan WPROS] in P a lan 
Articie hy Jacek Servemvaisk: ‘Radw ZET 24 Hours a 
lay 


Text! (Boxed item Founded an caperenced radi 
man Andrre,) Wovcrechowsk: following the roundtable 
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Thaw ZET currently broadcasts. to be sure. only to 
Warsaw and environs. Dul i! does operate round the 
lock 


| don't lke Janusz Werss 5 jokes || 1s stupid to call up 

people and sa) all sorts of foolishness. during working 
nours at that declared MVianwiawa Aruk. 6 a pen 
sioner 


Hut her ©) vears old son. Andrze). an clectrician. dis 
agreed = There \s already so much nonsense being said 
m television and in other radio programs that one needs 
i little entertamnmment | used to lister to all (he programs 
hut now | lesten to ZET 


lanuss Wess. whose vore is perhaps the best known 
among Radio ZET announcers seems to receive the 
most letters [hey vary. bul most are approving, because 
after all Radio ZET 1s something new in the history of 
Polish radio 


Founded by an capernenced radio man Andr7e; Woy 
vechowsk: following the roundtable “Thaw ZET 1s 
urrentiy to De sure. only a local program covering 
Warsaw and its environs. bul | operates round the clock 


is ita commercial broadcasting sation ()t course Mul is 
that shametul nowadays’ Everyone wants |(o make 
moneys and Wovycrechowsk: found a way |o make 
Through advertising ZET supports itself cmefly from 
advertisers. and i| can be boldly stated that Ss quite 
well off Recently has relocated to Prekna Street %a 
where \| renovated dilapidated and smelly premises into 
i modern two-floor setup. one floor tor the reporters and 
the other for the administration in front of the buriding 
S Parked. neat (oO 4 subcompact Dearing (he station 
haracteristic jogo. a juaury Ford car also Dearing [hat 
ORO 


The studios at Radw ZET are completely computerized 
Ability (o use a computer is also 4 hiring requiremen! 
there [hes 1s not surprising anyway considering that 

addition to its commercials and round-the-clock musi 
ZET probably receives information more quickiy than 
anyone cise in Poland The distance separating the 
monitor providing information (received chiefly from 
such sources as AFP and Reuters. and only iater the PAP 
Polish Press Agency|) from the studio whence it will be 
hroadcast on the 6 Mhv [frequency shortwave and 
stereo. 1s lnterally only a few meters. Thus when the news 
about the death of Yves Montand appeared on the 
monitor ZET was the first to broadcast it in Poland 


me reservation that can be made about (he specith 
nature of work at that radi station is the importunate 
nome that has appeared since some time ago By this is 
meant the importunateness of the commercials rather 
than of news items There are so many) advertisements 
and they follow cach other so insistently that the impres 
“won arises that not one of them can be remembered 


We are (rving to adhere to Western standards. meaning 
ommercials per hour 


sik minutes ff laimed 
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Agmieszkha Woltram-Zakrzewska. the program director 
and previously the editor of an information bulletin of 
the |Sohdarity| Citizens ( ommuttee 


The operating sequence currently followed at ZET is 
ommercials. Musi the newscast. Commercials 
musk kdrtor Woltram-Zakrzewska clarms that (his is 
an optimal arrangement (red and tested worldwide and 
most convement to the listener 


There remains only the question of whether Radw ZET 
an have a regular audience People are getting accus- 
\omed to particular programs. «c.g. The Troska. and to 
them an cvening spent with a compact-disc player has 
practically the sanctity of a mtual At Radio ZET this 
annot be reckoned on ZET affords no opportunity for 
duphcating the disc on a cassette tape But that is not the 
point ether because the letters to ZET indicate that 
people are fed up with listening to all the chatter on the 
radio and preter as much mus. and vaned musi at 
that. as possible Hence /1T is to listen to with pauses 
lt 1s to be supposed that the mentality of a ZET listener 
s semular to that of a videotape fim viewer who can turn 
the VCR off and on at will whenever 1t susts hom A ZET 
istener does not Constant!) listen to the radio. bul Radiw 
/ET serves hom or her as a background for dasly exer 
ses. and perhaps also tor work 


In practice. anyone can apply for a job at Radw ZEIT Tf 

ou prove yvoursell, know how to use a computer. and are 
‘luent in at least one forewn language. »ou have a chance 
‘or Steady employment the applicants are told 


Even so the source of the greatest complaints by listeners 
s the diction of the presenters—their frequent crrors 
‘tutter ttarmmmer in the initial period of cxstence of 
Radw 7ET instances of mumbling and faltering speech 
«curred all the tume. bul for some time now in addition 
to the above-mentioned hiring requirements the man 
agement of ZET has been paying attention to diction and 
the abtivty to master one's vorwe What of it if a guy is 
fluent in three languages and can provide a good news 
"yewrtness report if he 1s incapable of speaking correctly 
m the microphone 


Besides the only persons with considerable radiw cxpe- 
rrence at %6a Prekna Street are Andrze; Wovcrechowsk: 
and Maria Wiermaxowska who incidentally is the 
reporter most often dispatched abroad When asked 
whether the station can afford the relatively frequent 
foreign assignments Editor Wolfram-Zakrzewska looks 
rather surprised Well we provide the plane ticket and 
a per diem allowance. and that is 1! 


Thos company derives a pretty good income Its 
employees who also are learning journalism on the job 
as it were. are paid 5 to 6 million ziotys |Z] monthly 
This sounds tempting, bul the work 1s almost nonstop. |! 
the need arises. they stay up for long hours Reporters 
may work as jong as |& hours at a time ZET’s stringers 
mn various Polesh crtees are not vet pad as well as ( NN's 
stringers. but they are ready to work hard The novel 
nature of thes radio station and the hope that the 
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Ministry of ( ommunications will prove imaginative 
enough (to permit ZET to broadcast nationally remain a 
magnet Besides. even now signals are coming from 
various cities to the effect that local radio stations want 
to be lunked to ZET For the tume being, all this 1s up to 
the ministry including a decision as to whether the radio 
station in Suwalki will also be allowed to broadcast in the 
©” Mihz trequency band, because otherwise major com. 
plications would arise Besides in regional Poland ZE1 
would operate only in particular blocks reinforcing, as |! 
were, small local radio stations, since the radio station 
im. ¢.g.. Preasmysz is not gong to survive on its own 


in the musmtime a special studio has been opened at the 
radio station on Prekna Street |! accommodates sia 
persons. is entirely computerized. and will serve for 
hbroadcasiing posteiection meetings with politicians. usu 
ally tour ata time The assumption is that the programs 
to be broadcast from that studio will be especially 
stirring (o people interested in politics Perhaps 


Perhaps. because at Radio ZET .omething goes wrong at 
tomes. the tape to be played 1s misplaced. or the broad 
ast schedule 1's in disarray because (he announcer [orpot 
to turn on the scheduled tape 


Management thinks that this promotes a good climate ot 
work and serves as 4 stimulus for inventiveness and 
mprovisation But there are some listeners who claim 
that :t 1s all a calculated effort to gain publicity like the 
—Peratk announcement You are now listening to 
Radi ZET This opinion. too. has to be reckoned with 


Seym ( ommittee on National Defense Vieeting 
A2EPOILTOA Warsaw RZEC ZPOSPOLIT A in Potion 
1 Jan 92 p 


Articte by Zingmew Lentowicz The Weak 


‘National Detense | 


subtitied 


Text} “The Polush Army can afford at most '5-40 hours 
of flagitt by a fighter priot in the course of a year (ver the 
same period of tueme a (rerman pilot accumulates 
hours in the air and an American one, much more than 
200 hours We are grateful to Providence that for the 
tume berg this is not affecting flight safety adversely 
declared Gen Div Franciszek Puchaia (first deputy 
chet of the General Staff of the Polish Army. on |0 
January. at a hearing of the Seym's National Defense 
(ommuttee Last year's budget cuts resulted in drasti 
curtasiment of military traming, chiefly on firing ranges 
The amounts of ammunition and fue! consumed during 
the exercises were slashed to a minemum. As regards 
inventories and stockpiles. inciuding those of chemical 
weapons, We are not meeting the basic norms = in | 990 
the average period of time spent at sea by a Polish naval 
vesse! was | 8 days. compared with ‘8 days for a (rerman 
one 


Last vear there was only (token acquisition of new equip- 
The sengie specrmens of the Irvda and (drink 


ment 
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asrcralt were just a drop in the bucket We could also 
afford, among other things. |0 new tanks and | 5 radio 
slabions 


Thes year looks even worse This 1s not surprising con- 
videring that an Iryda costs || bilhon zlotys |Z). a tank 
23.5 tlhon, a Soko! hehcopter 727 bilhon. and a ship 
anything from Z80 to 2400 tihon 


(on analyzing (he central-budge! stopgap appropriations 
in the part concerning national defense deputies have 
pointed out that this does not resolve the question of the 
additional encumbrances on the budget of the Ministry 
of National Detense envisaged by the new legislation 
That is. the armed forces nowadays are required to pay 
reservists for the time spent on therr pervodic trammung, as 
well as (o pay a special allowance (o draftees and \o pay 
mils for using mobilized civilian equipment No pro- 
von was made cither in that budget for meeting the 
nudgetar) obligations to the armaments industry for 
previous delivenes (despite the government resolutions 
passed on this matter) and there are no funds for 
restructuring |defense| plants (only (wo of the | 4 largest 
special-production cuphemism for defense industry) 
plants are operating in the black) 


The committee adopted a resolution in which it accepts 
the needs cnsuing from the stopgap measure bul 
demands a supplementary budgetary allocation for the 
Minestry of National Defense within the neat quarter of 
the year. (o an cxtent serving to repay last vear s obhga- 
noms (the arrears reach nearly Z| trithon) The (om 
mittee also supports abolishing the Polish embargo on 
exports of weaponry to the countries which have not 
been named in special resolutions of the | nited Nations 
w the Security ( ounce! 


Ousted Defense Minister on Security, (ther 
Issues 
JIE POIRRA Pornan WPROST in Potook Ni 

> Jan 2 pp |2-/4 


Interview with Rear Admiral Piotr Kolodzrenzvk 
former minister of defense Dv Katarzyna Nazarewicz 
place and date not given “The Road to ( iwihan Life’) 


Text} {Nazarewicz| Mr Minister. betore | ask you about 
our future plans, could you please sum up your activ: 
tres a8 a moenester’ 


|'Kolodzresc7vk| You are the leader | You do that! 


/Nazarewicz| Fortunately not directing the Ministry of 
National Detense is a job for a male with see! nerves 
And today the ‘ministerial’ stage in your life is over 
How would vou evaluate :t” 


'Kolodzrenc7vk| No one’s lite 1s casy in Poland not the 
least that of a minister of national defense Directing the 
armed forces. which are supposed to safeguard national 
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sovereignty is in the present coonomax situation. a 
difficult and thankless task Only thus can this be 
summed up 


Nazarewics| Were you aware of what would awail you 
when you had first agreed to accept this portioho’ 


‘Kolodzieyczyk| | could not know everything in advance 
(here 1s no schoo! for ministers of state. | was helped by 
the fact of my berg a military man The supreme 
ommander of the armed forces assigned a task (o me. 
and a soldver does not dispute an order | may sound like 
4 masochust but «t was | myself who had from the 
heginning agreed to (he new concept of the operation of 
the Ministry of National Defense-—with a civilian at its 
head 


Nazarewicz| And like a masochist you rejoiwed that it 
would hurt’ 


Kolodzieyczyk| That involved constructive pam. linked 
'o overcoming psychological barners | can now reveal 
(hat | am a coauthor of all the work on restructuring the 
management of the Ministry of National Defense 
ncluding its berng headed by a civilian’ As a man who 
has spent all hes adult life in uniform, | can even state 
‘hat altogether (his capermment will benefit the military 
The military well be headed by a soldser who shail finally 
not Nave to attend to administrative and political mat. 
ers but leave them to civilhans 


Nazarewicz| You are sorry that there is no school for 
minesters Were such a school to casust. what would be 
earned there by the new head of tthe Ministry of 
National Detense’ 


Kolodzrenczyk| The heart of the matter 1s that the armed 

forces should be a totally apolitical formation A polit. 
ian-ivilan directeng the Ministry of National Defense 
should have (the professional background needed to 
orrect!) dete the place of the armed forces in the 
entire operating structure of (the system of national 
detense and to cope with problems of a strategsc nature 
But he does not have to have molbitary 1lons— 
that 1s what cxperts in uniform are for 


'Nazarewrcz| But sometimes a civilian may go too far in 
his partisan-mindedness The recent clectoral campaign 
has shown that the appetite for directing the armed 
forces 1s growing and is not at all directly proportional to 
4a person s qualifications The complaints of the leader 
of the KP |Contederation for an Independent Poland) 
about insufficrent security of the eastern border point to 
a tavlure to understand our recent history and ignorance 
of the financial condition of our armed forces 


‘Kolodzreyczyk| In advanced Western democracies it 1s 
simply impossible for an incompetent person 'o have 
any chance at all to head any ministry of state In the 
West the discrete rungs to be clumbed on the ministerial 
areer \adder ciyminate unqualified individuals no 
matter how ambitious they may be 
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|Nagarewicz| What is bothering you about Leszek Moc. 
ulski 6 comments’ 


|Kolodzieyczyk| Mr Moczuisk: has demonstrated his 
lack of any genuine Knowledge aboul (he Condition of the 
military Nothing rational can be built on a foundation 
of absurdity Reforms within the military are needed A 
thorough restructuring of the entire model of our 
national defense 1s needed |! also is necessary to con 
\inue personne! changes and adapt (hem to the needs of 
the new defense siructures All this should however be 
accomplished withoul impairing (he Jetense prepared- 
ness of our Country Any spectacular bul hast) measures 
would in (hes case be crimoenal 


The so-called castern wal! | Poland's castern border) is a 
mg problem | have always made \| plan (that i is 
militarily great!) undermanned trom the security stand. 
point as 4 consequence of our previous moelitary doc- 
trine That region precisely was to be the rear echelon of 
the future front « sone of reserve unets junder the 
Warsaw Pact) Crven the state of our budget « 6 not 
possible to change (his situation radically overnagiht It 1s 
essential to the security of ever) Polish border including 
the castern one [thal (he situation be perpetually mon- 
tored and the readiness of the armed forces so controtied 
as to redepioy should the events untold dangerously the 
needed forces in the (hreatened direction including also 
motile radar and aw defense systems ( onstructing a 
permanent military intrastructure in the castern regson is 
too expensive (o Poland at present The question arises 
why are not we even now crushing mobile troops to the 
eastern border’ My answer is cumple The soldiers would 
have to be stationed in dugouts and tents in the winter 
Is that really necessary 


'Nazarewrcz| You have been in uniform tor 6 years 
now For 4 vears vou were taught and afterward you 
taught others. that the enemy would come from the 
West How strongly does that mentality still persist 
among (he military’ 


‘Kolodzieyeryk| A soldier does not choose the enemy 
The enemy appears betore the soldier || does not matter 
from what direction (nce a person absorts thes rule he 
can cope even now that the direction has been totally 
reversed A good commander does not have to think in 
political terms [co a soldier propaganda siogans always 
matter less than a realistn assessment of the identity of 
the real enemy | am not talking about (he cases in which 
the military attempts coups d ctat In a normal country 
the military does not encroach upon political power 


|Nazarewicz| A genuine reform of the armed forces still 
1S NOt possible owing (0 (he absence of cnabling legisia- 
hon 


[Kolodzreycrvk| The new mode! of the armed forces 
hased on our proposal whech has been accepted by the 
Cowne:) of Menesters but not vet ratified by the Semm 
Presupposes appointing «i vilian heads of the Monestry of 
National Defense Bul (he legrsiation detimeng the div:- 
won of powers (between these civilian heads and the 
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military) has not yet been passed and thus || is not yet 
possible (o restructure the military leadership All (hat 
we can do al present is streamline the tables of personne! 


|Nazarewiez| | can interpret as follows what you sald 
‘We the malitary did all we could. the rest is up to the 
owvlhans. 


|Kolodzieyczyk| The impetus tor all practical and prin- 
cipal measures will be provided by the Seym's decision 
on the powers of a civilian minister of national defense 
| did not want to (ngger on my own the processes 
preceding (hat decision cven (hough there are no legal 
precedents on (his matter (‘)therwise. my) successor 
might reproach me |! something might (urn out to be 
wrong 


|Nazarewicz| is there anyone you favor for your swvc- 
cessor’ 


|Kolodzieyczyk| Several. but | shall not disclose ther 
names | do not know of anyone totally qualified for this 
position. but by now there cxist some politicians whose 
thinking 1s such as to give hope that they shall not wreck 
the Polish national defense system 


|Nazarewicz) What do you think of the politicians who 
are demanding that we jon NATO as soon as possibile” 


|Kotodzieyczyk| They do not understand the difference 
between apples and oranges To NATO we are not a 
partner and we cannot afford becoming one soon 
Security should be built on arms reductions rather than 
on the capansion and multiplication of military Dlocs 
This does not mean. of course. that | do not perceive a 
need for broad cooperation with NATO Besides 1 
already 1s in place and the forecasts for its future growth 
are favorable 


|Nazarewicz| Al present some | 5 superbly armed Soviet 
divisions are stationed in Crermany If the situation in 
the East becomes disturbingly complex [hese troops may 
get moving—and they would move across Poland 


|Kolodziejezyk| And they will not ask anyone for per- 
mission’ That is another problem which should not be 
minimized 


(Nazarewicz| Another focus of conflict in Europe is 
Yugosiavia Poles are cxplonting clandestine \eaks across 
our border and selling arms to the combatant sides 
Officially no one is domg it dut unofficially several 


Companies are priing up profits by smuggling weapons |s 
the Munistry of National Defense aware of this” 


[Kotodzreyczyk| We do not control trade. not even arms 
trade But thes does not mean that we are unaware of 
what is gorng on We have our intelligence services 
confirming cases of transit of arms through our ports All 
thes 1s taking place /ege arti; (according |o regulations! 
because there is no law fortidding the transit itself We 
must know what is gong on. but the decisions on this 


matter are not ours 
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|Nazarewicz| The conflict in Y ugosiavia has demolished 
any illusion that the world is capable of cxatinguishing a 
focus of war in Europe 


|Kolodzseyczyk| That war has laid bare the inefficiency 
and ineffectiveness of the mechanisms of international 
security The possebilities for diplomatx intervention 
have been cahausted to no avail cacept (o demonstratc 
the deficiencies of the present system On the basis of 
bad capernences of the past we are working to develop 
the concept of the Security (orps as an international 
military formation whose units would be stationed in the 
ternitones of individual countries and whose command 
would be joint isolated contingents of troops could be 
(rammed according to 4 universal program for the entire 
Security ( orps. and in the event the situation somewhere 
in Europe becomes exacerbated. units of that corps could 
be. upon the request of the interested country dis. 
patched to the threatened border 


('Nazarewicz| How would they differ from the troops 
which you used to command years ago in the Middle 


East. meaning the peacekeeping troops of the | nited 
Nations’ 


|Kolodzieyczyk| In their formula for action The corps 
should prevent conflicts. whereas the | nited Nations 
force in which | had served monitored adherence to truce 
provisions. Thus the ams differ If corps troops are 
stationed at the border of the potential aggressor that 
would make him aware of the danger of engaging in 
armed conflict with all the member countries of the 
Security Corps This would mean ransing the threshold ot 
the decision on confrontation After all. to the eventual 
aggressor || matters to know whether he is gorng to clash 
with the troops of the country he intends to attack or 
with the entire remamuing Europe Who would risk that’ 


|Nazarewicz} Is the reason why the idea of the Security 
( orps has been conceived in Poland because the heads of 
the Ministry of National Defense envisage the outbreak 
of open armed conflicts much closer to us. in the 
countnes of the former |) SSR” 


[Koltodzrejczyk| It 1s our duty to consider all the poss 
mehitees Security mechanisms should be supported by an 
international force We are aware that diplomat 
actions are much too little We are already cngaging in 
practical consultations with ( zecho-Slovakia and Hun. 
gary their situation practically duplicates ours = [he 
situation 1s complicated by the fact that all the initiatives 
for establishing peacekeeping forces—hoth the franco 
(serman and the British initiatives—make no allowance 
for the postcommun:st countnes Everything is still 
lenked caciusively to the circie of EC of NATO) countries 
(Jur concept 1s based on the thought that only an integra! 
Europe is a secure Europe 


| Nazarewicz| And if Poland is to be secure. where does i! 
need help most urgentiy’ What are the weakest spots of 
our armed forces’ 
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Kolodziepezyk| We are Uirying to make equally strong all 
ihe inks in the chasn of the various arms of services. For 
ihe present they are equally weak. The air force and the 
“4. (9 particular need to be modernized cxtensively | 
uM NOt speaking of the need to strengthen the navy just 
necause | wear a naval unsform. After all we have $24 
kilometers of seacoast which we have to defend on our 
wn Previously the offensive clement of our navy has 
heen (he landing ships Al present we are climinating 
‘hem and introducing (ransport-minelayers. 4A mine 
whether on land or at sea, stall remains the most effective 


neans of blocking the enemy 


Nazarewicz| True. but services other than the navy are 


Ss Cas) to restructure. are they’ 


Kolodzreyczyk| That is very much true. Let me empha- 
ize clearly that | powned the navy. not the army As part 
| this process. | became a member of the military | 
‘pen! most of my service at sea. My professiona! record 
ncludes | 04 days of acute missile monitoring during the 
sracti-Egyptian war That was a sultry summer in 
1ddition ‘o the high temperatures there was the discom- 
ort of working in an enclosed space and the virtual lack 
contact with the world. Our combat readiness left 
something to be desired, moreover. Dut we stuck it oul 
(here also were other challenges and cacitements | musi 
a) that | was not enthusiastic about becoming a ‘land- 
ubber atterward in Poland 


Nazarewicz! What do vou think of women in the 
Might not the new regulations on contractual 
feminize the rank and file’ 


TNittar 


miiitar service 


Kolodzrejczyk| To my mond. there is no room for a 
und fragile berg, on the ruta! and 
ruc! freid of battle Still. | percerve a niche for women in 
he armed ‘orees. Al present we fave some % iad) 


ysoman i vets 


itficers. Chiefly in the medical service. Dut ladies could 
slso se n signal troops or monitoring services But | 
ko mot capect contractual military service to be catended 
vomen at present | stell cannot imagine that a 
-ear-old gir! in whom (the maternal instinct might 
iise at (he most unexpected moment could sgn 4 
ntract for five vears of regular military service This 


. , 


contracts in the Polish army shouid 
these Derng an already ined and 


oOvatior 
“ tested on 
ested ciement 


service 
maies 


Motedaiejenyt on Restructuring, ( ivilian Rote 
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Interview with Vice Admuoral Protr Kolodzreycz7vk. min- 
ster of detense in the Breleck: government. by ( aptain 
anusz (:rochowski. place and date not given ‘( rossing 
(Other Bank’) 


; , Try ne 


T 


ext! Funding allocated to the armed forces tor | ¥9! in 
16 tnthon ziotys |Z] 


he amount of 20 to 30 percent 
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below the actual needs (o begin with. was cul during the 
vear by 245 trihon (by 20.) percent), and came to 
718.8 tnihon 


Compared to |¥8". capenditures for the defense of the 
state dropped by more than one half. Al the same time. 
the Dreakdown of (these capenditures deteriorated 
Despite a reduction of the numerical strength of the 
armed forces Dy about 28 percent and the introduction of 
drastic savings Measures. capenditures for maimtaimning 
personne! increased from 46 to 6! percent 


It does not appear possible to conta this unfavorable 
trend in the comong year in terms of capendiures for its 
ywn defense Poland wil! rank among the last in Europe 


The Ministry of Finance nas released to the Ministry [ot 
Detense| tunding from the budget in the amount of 
716.5 tnihon until! the second |0-day period of 
December inclusive 


‘Grochowski| Fortunately——this may not be the right 
word in (his conmtext—il is not necessary to impress on 
anyone how difficull the situation of the armed forces 1s 
anymore However we should not perhaps capect 
prompt decisions which would bring about improve 
ments cither Do you see any way out under the circum 
Stances | 


Kolodziesczyk| There are no good solutions given such 
circumstances Poland. which 1s politically sovereign but 


deprived of inmternationa: security guarantees. must 
count on its own defense force Alas. the armed torces in 
their Current condition may have considerable difficul- 


tres ensuring the inviolabiltty of our borders. difficulties 
which will be cxacerhated as time goes hy 


(srochowsk:! Politicians are convinegd that we are not 
threatened by any armed conflict ugg) the end of this 
entur, 


Kolodziejczyk| | would like to have grounds to share 
this conviction Nothing will be accomplished all by 
tself Politicians should be aware that \igorous action 1s 
needed with a \rew to promptly creating rehable security 
mechanisms [he militar) has a duty to lake a somewhat 
different view of 1 We must take into account the 
actually cxisting military potential which has been accu- 
mulated around Poland I[t is enormous in addition 
processes are underway primarily in the East the course 
vt which is hard to predict. this 1s happening in a 
situation whereby (he gap is widening between the 
detense needs of the republu which are bevond a doumM 
and its economic potential 


" deep Dudget cuts. any physical 
modernization of the defense structures of the state is 
wut of the question because this is not only a very 
ompiex operation but. first of all. a very costly one Thas 
s why in addition to looking for ways to cure the 
economy, swiftly if is necessars onduct an active 
foreign policy which on the one hand is intended to 


In the environment 








ww POLAND 


obtain international guarantees of our security, while on 
the other hand strives to restrict military potentials in 
Europe. | have mentioned this many times al govern- 
ment meetings 


\Grochowski| There are at least several outlooks which 
are supposed \o ensure the security of Poland—an ail)- 
ance with (zecho-Slovakia and Hungary. a rapproche- 
ment with NATO, to which some object, believing that 
the days of this pact are numbered. Whach of these 
concepts do you consider the most realistic’ 


| Kolodzieyczyk| | beleve that all of them should be put 
together and the resulting configuration should be 
sought. This is an urgent task for the Security (ounci! 
and the government 


\Grochowski| The defense doctrine of the state should 
COntaIN an answer to my question Meanwhile work on 
this doctrine 1s proceeding with great difficulty 


(‘Kolodzieyczyk| Earty this year. an interdisciplinary 
team was set up under the auspices of the Bureau of 
National Security which was to divide up the tasks and 
subsequently assemble everything into a single cohesive 
\ext of the new doctrine. However. the effort got delayed. 
also due to (he appomtment situation The foundation 
has been laid for the segment pertaining to the armed 
forces. however. many bricks needed to create a deten- 
sive wall are still massing. Our ministry does not have a 
great influence over this. All we can do 1s appeal to the 
politicians (o approach this problem with due serious- 


ness 


\Corochowski| | wonder whether 1 15 at all possible to 
develop a military docirine at preseni. given the abrupt!) 
hanging geopolitical configuration 


‘Kolodzieyczyk| A doctrine cannot provide ready-made 
detailed prescriptions. it should rather set forth overall 
directions for political and orgamizational activities 
within the state which would ensure for 1t a maximum of 
security in the event of a threat 


‘Grochowsk:| However. a doctrine should be based on 
certain lasting clements 


|Kolodzreyczyk| There are such basic theses It is the wil! 
of the Polish people not to play the role of an aggressor 
that 1s, not to begun hostelities against any state. to ensure 
the even defense of our borders, to conduct an active 
policy —which | have already mentioned—aimed at cre- 
ating a situation which rules oui the possibility of 
mounting threats in the international arena. Al! of this 1s 
included in the outhme of the doctrine 


The orgamizational segment of the doctrine shouid 
inciude the duties of all political and economic ciements 
assembied into a cohesive entity so as to create a security 
system and acmeve a readiness status for repelling pos- 
sible aggression Such ciements are very numerous [his 
does not apply to the Armed Forces alone. hence the 
military doctrine of the state cannot be authored solely 
hy those in uniform 
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\Grochowski| However. (his doctrine is particularly sig- 
nificant for the Armed Forces. It 1s umpossible to con- 
\inue restructuring or, (o pul it better, the streambning of 
the structure of the army, without accepting a doctrine 
and in (he absence of necessary political decisions which 
still have not been made 


‘Kolodzseyezyk| Of course, it 1s umpossible. As is known, 
in July the government endorsed the results of the work 
of an interdepartmenta!l commission, thus adopting a 
new mode! of the armed forces, a model at which we, 
unfortunately, have not been able to arrive due to the 
lack of lume, necessary legal regulations, and primarily 
money Surprise budget cuts which compel us to reduce 
the strength of the armed forces still further have alto- 
gether called into question the realism of this concept, at 
least for now Therefore. in anticypation of certasn solu- 
toms, we are considering the possibility of creating a 
-onsiderably scaled-down mode! of the armed forces. 
(omeng up with funds from the modest budget of the 
Ministry of National Detense tor the procurement of 
materie!. while saving on personne! capenditures is the 
initial assumption The Main Durectorate of Combat 
Trasming and the (renera! Staff have independently pre- 
pared draft scenanos [hey have a common ciement—a 
proposal to set up the command of ground troops by 
pooling certain subdivisions of (hese (wo institutions, 
which would result in still more savings on authorized 
Positions 


in addition. i's still assumed—and aiso provided by the 
newly adopted modei—that during wartime. a molttary 
district 1s transformec into an army However, what 
kind of an army is it, grven that far-reaching cuts of 
personne! are envisaged” 


(srochowski| Are we to understand that the climimnation 
yt military districts wall oecur semultaneousiy’ 


‘Kotodzreyczyk| Not quite In a sense, prewar structures 
would be replicated Four districts would report to the 
command of the ground forces. which during wartume 
would be transformed into army corps. in keeping with 
the projected strength of the ground forces. rather than 
into armies 


‘Grochowski| The intention to clhummnate certam ser- 
-yees. including the entire corps of educational officers. 
1S a public secret 


'Kolodzre;czyk| Oprmons on thes are mixed, and not 
ymiy in the central echeton This 1s good, because optema! 
solutions are arrived at in the debate There may be no 
need (o maintan this corps. though | am not entirely 
comvineed that it 1s so. After all, 1f we want to saturate 
(he army with psychological and sociological officers. 
they should be assigned somewhere. They do not fit too 
well in the corps of lone officers. In addition, | beheve 
that every career serviceman should go through the 
position of an education officer on his developmental 
path in order to learn the mechanism for molding the 
appropriate morale of his subordinates 
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However, | repeat that these are open issues. We are 
preparing these variants in order to be able to offer 
certain solutions when the new government takes on (he 
issues of the defense of our country 


\Grochowski| The implementation of these plans will 
also depend on the influa of funds to the coffers of the 
ministry As is known, the situation is very bad in this 


regard, judging by the provisional budget. there are no 
indications that it will improve 


|[Kolodzieyczyk| ntortunately successive governments 
have sought to rescue the economy which was tailing 
apart mainly by cutting defense capenditures. Their 
share in the national income has now diminished to 
under two percent, which 1s a rarity on a European scale 
This 1s why | beheve that the new government should 
adopt some permanent indicator. in keeping with world 
levels, trom which there shall be no deviations. | am 
aware that these will still be modest funds, but at icast 
they should be provided smoothly in order to make || 
possible to manage them rationally What we had to deal 
with last year 1s unacceptable—daily |imits. banking 
iogams, and as a result, contractual penaities which 
exacerbated our budgetary poverty 


Polish soldiers were, or are involved in the peace mis 
ssons of the lL nated Nations in Syra. lrag, Afghanistan 
Kuwait, and Saud: Arama More soldiers might be 
assigned io Western Sahara. Lebanon. ( ambodia. and 
Yugosiavia Gren Div Roman Misztai has become com 
mander of the |'N peacekeeping forces in Syria 


In the coming year, 8! officers will be trained abroad 
out of whom 48 in the U noted States and 20 in Russia. as 
well as in Germany, France. Cireat Britain. ( zecho 
Slovakia. and Hungary 


(srochowski| Are you aware of the tact that the debts of 
the Armed Forces to armament enterprises are being 
purchased ’ 


Kolodzierczyk| Prime Minister Breleck: has received a 
report on this topic 


\Csrochowski| And” 


|‘Kolodzieyczyk|} A solution is up to the munister of 
finance. who was about Z2 tnilion in arrears to us in 
December Having failed to receive this money. the 
Ministry of Detense 1s unable to meet its obligations to 
industry Industry is now rebelling and selling our prom 
issory notes dirt cheap. We must pay punitive interest 
which puts an additional dent into the budget of the 
army because. after all. nobody compensates us for (hrs 
Thes 1s a vicrous circle, a path to nowhere 


\Grochowsk:| What may the consequences of this be 
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|KRolodziejczyk| |) numaginable After all, i! we want \o 
build ourselves into the European cconomu system. we 
should comply with the rules of the game in effect over 
there The insolvency of the armed forces or another unit 
financed trom the budget and an announcement that we 
are bankrupt and do not pay debts undermines the 
credibility of the entire state Worse vet, these promus- 
sory notes are also bought by banks with mixed capital 


‘Grochowski| [hey charge that the ministry could have 
used these modest funds in a more rational manner 


‘Kolodzieyczyk| Who is talking about rational manage 
ment’ Just a moment ago. we talked aboul a vicious 
circle! 


‘Grochowski| (Ime still gets the impression that (he 
following principle apples in the armed forces “Let us 
save. nO matter what the cost. whatever i! takes to 
survive’ Economic feasibility does not matter 


|[Kolodzieyczyk| No. such an attitude is impermissible 


\Gsrochowski| However \| does happen A division com 
mander calculated that it will be cheaper for hes unit to 
go to the traming grounds ‘under its own power than 
using the services of the rasiroad He proceeded to do so 
However. before jong it turned out that he used up the 
kilometer quota, and that he would not have fuel unt! 
the end of the vear 


Kolodzieyczyk| The commander planned his actions 
very sensibly, he looked for a less expensive solution He 
had no way of knowing that fuel allocations would be cul 
in the second half of the year This was a decision 
competied by reductions in the budget of the Ministry of 
National Detense. and funds for fuel were lacking 
throughout the armed forces No irrational actions of the 
monesiry are at issue. it 1s rather thal a situation which 1s 
hevond our control causes such idiocies 


Csrochowski| Here 1s another cxample Given the cur 
rent financial situation of the Armed Forces can we 
afford a return to traditions—tour-cornered caps and 
different uniforms’ 


‘Kolodziesczyk| It only seems that we are throwing 
money away in order to resurrect symbols Actually. (hrs 
S a thought-out streamiining action which will result in 
savings of more than Z!( Dillon per vear 


Some 89.000 career servicemen are in protessional ser 
vice. at the same time, about 2) 700 positions are 
vacant Traditionally, the greatest shortage of cadres 
xccurs in the warrant officer corps. especially in the 
masse troops and artillery (72 percent) and signal troops 
(66 percent) In the last two vears. almost | 4.000 career 
servicemen were discharged to the reserves. including °* 
acnerals 


There are 8” generals and admirals in the Polish armed 
forces. out of whom °9 hold strictly miittary positions 
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Statistically, the average general is 53 years old, tour 
years younger than a year ago. There are 40 percent 
tewer colonels, the average age of the officers has 
dropped by almost three years and comes to 46.6 years 


‘Crrochowski| Theretore. what can be accomplished with 
tunds being available such as have been allocated to the 
armed torces’ 


Kolodziejczyk| Not much Not even all the spare parts 
which are necessary for materiel (o operate normally 
may be procured with the 2200 dillon promised to the 
technical services for the first quarter Technical mod- 
ermization of the armed forces 1s absolutely out of the 
question To be sure, the firepower of a modern tank 1s 
several (umes greater than that of the T-55 and, therefore 
| could compensate tor the retirement of seven vehicles 
tf the old generation However, we absolutely cannot 
attord this modern tank 


Where 1s 4 way owl under the circumstances’ My con- 
ction is that there is only one way—to preserve the 
backbone of the armed torces. the career personne! 
Funds to improve their protessional standard should be 
‘ound Such measures are planned tor the coming year It 
Ss necessary to retam the cadres in order to be able to 
ebuild the armed forces in a format necessary to ensure 
the sovereignty of the state when the economy of the 
tate makes this possible However we should reckon 
with the fact that the strength of the army may be cut 
yack further 


(srochowski| They are talking about $5,000 career muii- 
lary personne! being discharged to the reserves next 
car 


Kolodzieyczyk| | categorically refute this We seek an 
ncreasingl\ professional army. therefore. there will be 
something to do tor each career serviceman | also hope 
that the financial standing of the cadres will improve |! 
S another matter that some people will not keep their 
urrent status. but certainly nobody will lose financially 
Everybody will be able to choose whether to transter to a 
ower but not lower paid. position or not | favor 
urtatling the process of discharges. cxcept for those duc 


(oO age 


(srochowski| | nfortunately it is precisely the young 
itficers who frequently leave because they do not see 
prospects for themselves in the armed forces 


Notodzieyczyk| The breakdown of those discharged has 
mproved markedly Last vear. colonels and lieutenant 
olonels accounted for 5} percent of those leaving. If we 
are interested in having a professional army—and we 
are——we should retain the )oung because 11 1s known that 
thes cannot be accomptished in the absence of well- 
trained protessionais 


In addition to saturating the troops with protessionais 
we should also change our approach (to basic multtary 
oncept of creating regional troops is 


service The 
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emerging, based on the induction of draftees and reser. 
ists from the areas in which the units are bulleted. They 
would serve for |8 months currently, bul it may be 
possible to reduce this service to one year Soldiers 
would receive basic (raining for three to six months. The 
remaining time would be split among exercises. perhaps 
somewhat burdensome. because they are to be held on 
weekends or during training sessions lasting several days 
and organized once or twice a year, in order to masntain 
the adequate condition of these people. / nfortunately. 
thes once again calls tor outlays 


From the port of view of the defense interests of the 
state, the infrastructure of the army is shaped in a very 
unfavorable manner !1 should be bualt up in the East in 
order to ensure the same security of all borders of the 


republic 


| Crrochowski| You reterred to the possible further reduc- 
tron of the length of basic service. meanwhile, the 
reduction of the service from 24 to | 8 months alone has 
caused an increase in (ramming outlays by ‘3 percent per 
year because training had to be made more intensive 


[Koledzreyczvk| it was exactly the other way around 
becai « some soldiers were discharged two months car 
liver. unfortunately. we also had to do this because of a 
surprise Worse vet. in the fall we fasled to induct 20.000 
draftees, and we are likely to not call up as many in the 
spring. This will deplete the reserves of the armed forces 
considerably. and recruiting stations will be charged with 
the duty of selecting those who will put on uniforms and 
those whose service will be postponed || would be much 
sumpler to reduce tramimg to hall a year and have 
everybody take it. but this would iacrease costs yet again 
because. (0 mention just one thing, the amount of 
necessary materie! would increase threetoid In addition 
the rapid introduction of contractual service by soldsers 
who would ensure the professional servicing of sophusti- 
cated materiel is one of the preconditions. In other 
words, there is a dilemma again because there 1s a lack of 
funds for contract service 


\Csrochowski| Yet another problem has surtaced |) pon 
the abolition of penalties such as duty detass out of turn 
or service in disciplinary subunits. and given the con vic 
tron of prosecutors that public damage done by absences 
without official leave is small. commanders are begin- 
nang to fear a wave of escapes around the holidays 


|[Kolodzreyczyk| There are no casy answers to difficult 
questions. | know that many people consider this to be 
lsberalization of conditions in the service However. | 
mamta that the further humanization of these cond: 
toms 1S taking place Discipline cannot be built on the 
fear of Orzysz (term unknown) | agree that greater tasks 
are facing commanders and educational officers Prose 
cutors will also hav« to revise their assessment of the 
degree of harm done .o military discipline by desertions 
Work on a new disciplinary manual 1s already underway 
in turn. incorrigible repeat offenders are no longer secure 





attord (o modernize the armed torces However do we al 


of matenet ()f course we have already studied various 
markets and selected matene! in winch we should lake 
interest | would the (o enphasize forcefully that | 
process we strive to look for solutions whuch provu'e 
development opportunities for our domestx defense 
industries 


(Ine kelometer traveted by the |. 7) tank costs 235). 00. 
by the armored tractor [.55A WZT.2—Z241,000 the 
(racked chasss of the °S! self-propetied howizer-— 
/\\) 480° Une (racked armored personne! carner SMP 
|\— £109 920 and the allerram GAZ-69 car—7! 5 


The Streta-'0 onesie costs 7860 mulhion. the Strete- 
|\.21995 ethon. the Malyuthe guided antitank ms 
viic—26 5 emihon. the POON rifle gremade—Z) |) mii- 
lon and « 9-mm prsto! round— 7) 200 


Crrochowsek:| Recently (fe Amencans irfted some of the 
restrictions on (he caper of meltary armaments to (he 
tates of Our region 


|Kotodzrercrzyk| You know w far Western offers have 
had propagandist: cather (han rcatesth undertones ne 
Western ompany offered to begin dehvernes of cquip 
ment five vears after the contract 1s ugned However we 
havc oO Clee for speeneng owr wheets because we should 
resotutely cemmftorce (he protection of our skies night now 
in addition. oo credit 1s om the cards. (hat 6. we heave vet 
another servows protem [hes state of affarrs makes | 
impossitte (or us (oO Gemgn long-term programs for (he 
madernization of armaments 


\Cnachowsks| Nonethetess Western offers pose a threat 
(io ow armaments odustry #fich (he government 
appears (© fave condemned 10 death Prume Minister 
Hreteck: sasd that he Gowtts whether | makes sense (or 
Poteet companies (o burid hehoopters Necause (Rey arc 
net OfMpetitive with ‘orem Nehcoptens anyway 


| Kotedzvepcryk| | cannot webscrbhe to (hes approach for 
strategx comuderations |{ for no other § soveresgm state 
should have (ts own defense industry 9 order \o make 
sett cadependent f forewgn suppiren a5 much 1 pos 
wile The « why we eek (he transfer of technology 
winch will make « poate (© meet af least our seeds 


withen (he country cather than (he purchases of matere! 
if we are dependent on detivernes. we will lose sover 
cigmty because || will be possebbe (0 dictate conditions (0 
us to whch we will be forced to agree This is unaccept- 
abte 


O} cowrse the armaments industry cannot be created in 
any state solely for the ceeds of ts own armed forces 
because || will smpty be unprofitatte [hes is the coce 
won (o look {or COOperative retatoms and markets for 
sales The activities of our coonemn sector in (hes fetid 
are barety rudimentary | rading in armaments is an ugly 
business bul unfortunately | is unavowdatte capecially 
given Poland . ccomomn situation 


nly | 2.9 percent of the Monestry of Defense budge: 
could be allocated for (he procurement of armaments 
(hes vear owt of wieeh «= s percent was for smports of the 
necessary ombal materie! and materats 


Among other (hoags (fc Potesh Armed Forces purchased 
|S 1.7) tamks, oo radar stations 4) all-erram trucks |() 
TRL cmgineer ‘coommarsance perseene! carmen: =| 5 


radvos TUBEPROZA.. and ° medrum capacity radios 
as well as about) 4.0) wutmactiac and mactine gum 
and (8 7T/R.)%.2° artellery and messte eweterm 


it «= cupected that wm (99) procurement well be cell 
emaiier and will be restricted marty (o Combat matene! 
and materials wtech arc necessary (0 (rae (he |roops and 
Taimtain matene! 9 operating ondriion 


\(srechowshi| So far (he government has reduced (he 
ourmmher of plants wfech have (fe “ates of armamen! 
on’ .orvees from |9% to four “Notheng «© aad anymore 


Wher « goeng (© Mapper cer 


\[Kotedzrescryt| know ‘hat ‘hese matters are -ery 
detreate and (hes Gers sot verpree me at all However 











we must (ell ourselves caphecitly that (here cannot be an 
vand of happemess anywhere given (his critical coo 
noma viuation of (he state The government attempted 
'o set certaen matters straght and to abandon sector. 
wecith prviteges | nfortunately social protection of 
(he armed forces has been impaired considerably | hope 
(hat || well be Quecky compensated for in terms of ‘ coid” 
ash propertionatety to (he burdens of our professions 


(sroctowsk:| | already know whal is goung to come neat 
\fier (he new -ear payments for the use of resorts will be 
laced of 4 market hase of increased substantially 


Kotodzreyczvi| Who os gomng to lose oy virtue of thas’ In 
\heor)  areer vervecemen had af opportunity \o use 
\hese Reaper witesdized resorts once in three years 
However « maportty used them once in five vears. if at 
all However (here was a certam group which had access 
‘oO (he Gtniiwtren of voucher and took advantage of || 
gorng (o melvtary resert centers every vear or even (wiee 
, vear Was thes faer’ We went for « different arrange 
ment -vervene well get vacation pay and will decide 
where "e spends Nes leave hemeself in (hes instance (he 
ommandants of heardeng hotels who will be deprived of 
vuteidies #1!) Rave (o desplay resourcefuiness and thrift 
© order (o stand up to competition from civilian resor 
hotels Will they” ( ertaemiy (hes test well be far from 
cvealng ‘he ‘ruth Secause meltar) Sudgets are not 
sacth) overfloweng, Out | see no other way 


(;rochowsk:| | amm afrasd (hat a considerable segment of 
he adres well go amd Sw, shoes for the fall season for 
her COoMeidren ostead of allocating -ecation pe, ‘or 
ccreation Meanwittic Searding Sotets wil! De cmpty 
mstcad © Ta@heng mond, 


Kolodzepcrvk| [hes  @ very real danger and 1 6 quite 
possemec ‘hat ‘hes well (ranapere 


(srochowsk: | Deteewe (hat (he cadres would cagerly @ve 
» @) ‘\hew orrwelepes efech are ‘or ‘he most per 
user. on eturnm for decent remuneration However 5 
hrs porseetie 


Kotodmen ye) |) os ard (o say what (he opportunrtees 
avi Deon (hes sphere Mecause | 1s dtfficull to foresee how 
he ccomom» affaers of (he vtate will dewetop However 

‘ crtann ‘hat (here «ell sor Se greet draprogortions 
~etween (‘fe ‘nencea! “andeng © ‘Re army and our 
\ et lo say ‘hal areer servicemen should 
~ oe ful) ommpensated ‘immancell for (he Surden of 
he servece #fech «= consderatly aefferen: ‘rom a 
Mpc. ee-omptover retatronstap Wil ‘fm work owt Al 
yvomrnc «out Se Sotloe 


“x vet tees 


‘he armed ‘Orces are ake) © S emetic © marmite 
shout “) percent of the :nstaliatevoms and areas (hey own 
Yorme . ‘°° oameer serweoemen and ‘Her ‘amelees Seve 
apartments and * § are warting ‘or ‘her Nowseng 
ituation mereove in Ww ahr ' so «fic 
OPP MT reesOmed 


pariments err 
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The dasly meal allowance of solders comes to 2!) 600 


\(orochowski| Last year was sot good for the anmed 
forces. || appears the new vear well not be any better 


‘Kotodzreyczyk| indeed (asi car was not geod and for 
(hes reason | will Lake (he liberty (o capress my profound 


cope better than other structures of the state My wish for 
(he COMING year \s lo make || possible for us to go beyond 
(he provisional Dudget and (o begin to busid the armed 
lorees «§ a senarble manner © keepeng with the real 
needs of a sovereign state Perhaps (he other hank 1s not 
all (hat ‘ar anymore «ce must endure mm order to be 
reborn there 


\(orechowsks| Thank -ow for the interweew Ties 6 abso 
whal we wish (he Poteet armed forces and vou admural 


\-Seage | ransfermatior of [Defense industry 
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Hace!| The meeting with (he directors and (rade umon 
representatives © defense odustr) plants whech was 


netd at the Menestry on =. Decemier 99! was intended 
10 dwscuss the findengs wo far of (he consudteng firm 
PROX! «tech « workeng on «© Ge concept of the 


z 

1 
iH 
Hl 


Nehectss: How does PRO K) oropese (0 (ranstorm (hat 
ndustr 


Mace!| ‘renerall) weakeng PRO)X! propane: to cofine 
(he ‘ramsformatror « ‘fe defense ogustrs o (frer 
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viages «uring the [iret stage the enterprises in good 
‘nancial shape would he Converted (oO one-person irce 
wry) COMmpanies Al Present ihm concerns cagh! onter 
prises Al (he same (ume (hese enterprises would ar’ 
working oul plans for operating on 4 COmmercial has 
and restructuring (hemecives 


in (he second stage holding companies would De cstad 
ished Ypecifically (fis Concerns ctrefly) holding . ompe 
mes athxuating (he cnterprises manulacturing as). 
armaments ‘hai is « g ammunition and messes (or 
swith such onterprises (hal (he situation 1s Most (pe for 
‘aking vieps of (hes kond During (hat tage defense 
production would “© isolated ‘rom other Oranches © 
production at Olants af wfech || accounts for 4 Menor 
part of overall output The would semply mean Oreating 
up « plant in (he sense of subordmnating ts armaments 
Jepariment io 4 fewl, cstaDieshed Solding ompan) 
and \solating || from its offer oivihan manulacturing 
departments and hence aise | woukd promote ‘estruc 
‘uring and \9-ptant dev ctopmen! planning on (Me Nasi. 
‘he wame caphcr! ritena as ‘hose followed 4! corma: 
ian compames The second tage would ‘hus mean 
tual oOnverwon ofmmmerial = wSsInessiikc | =«opera 
som whech of cowrse « the the most difficult par and 
he Ou of he matter 


Nakictsa: Bul (hese ‘ransformations Nave Seer gener 
a) 6h 6 0 OfpEezatona) setere ene ‘he, oH) 6 om 
ndicate what we shall h% manufacturing © «hal wale 
and «| what ewe! Yet ‘he ooltaper © ow ‘radreona 
Warsaw Pact! tres (he fanges 9 oor defense doctrine 
and (he \otally new situation of (he armed forces reguirr 
nm) Setee’ nearly ccvotwhonary Senge © ‘he defense 
ndustry 


Mace!) ‘ruc Sut first (he Gest ‘henge hewe to De pe 
woer anc ‘hal od@ustr) Yas (co Se adapted ‘he arte 
‘conom,  cowree ‘Ral adustr) must change “adn a! 
n foth ts praguction profile and ‘echmotagy wre: 
‘nv iromment has Changed radecall: bower all #¢ des 


wiectec onterprrecs seure 6 [6spectth)—| 6 praducthor 
svtential edequatc he weds ww ‘Re eletar 
fertnular Re @pectt) ‘or Tenulacturng semmenrt or 


and «Teeeles Test Ye marntarnec «' af adequate «\° 
ul [Pes aise apptees to otfier tinds of armaments 
‘yreerms  skewrer "Re epecrioes ‘or Nanufacturing ™: 
tar. ef tes Mould he mammtanned a! or sdequate « air 
‘hough Go oof ‘Nelude (ORES among ‘Ne™ wher ‘few 
cquire wperetc onsederation ‘or ‘he ‘me Sern © 

ywishe!) «ce Tus ransferm or armaments poetentia 

as Taintain a 2. eve)|«6aeepensafic vathona 
ietense and «of ‘he some ‘ime «6(ndecetr (© 6a! | 6nduertr 
he forectroms © etetar oredwction 7 eect ae 


uc? as 


nan ¢ an ‘Oreugn markets "het « Secewer 9 (De 
oer  oftm™ oredection « are Geaimng “1th a aerr 
~ wperete oraduction cvets—<me ceeded aire 
oracetime ceeds and Re wher [Or cmergrn m «er 
wr peers r ~~ ow te ooo ae hf “7 oo ih 
neni: ‘strecteors of caer eateries purchase ‘or '™ 


ndwetr "us 


rds « or 6meletary fe ort 
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penetrate (oreign Markets —otherwie || wall not var. 
‘ive If speaking of foregn markets | mean proncepally 
ine Western marke! Se cause (he wtuation on our trad 
one! Markets 4 © known ‘precarious (" course 
penetrating ce Markets equeres adapting to (heer 
eyguirements and siandards 

Nakicisa. ) we "e Nene 

Mace! | eflan paremetcrs of (he equepment we manu 
facture are om@petr We @P aso compete © price 
© (he Renee & oe Set of comree only after the 
needed adaptation » a compthehed | adow.sedl) thus 
ontans (he ceed . acquire crlaen technotegees and the 
ma) Mean ‘hel come foreggm aprtal may be allowed to 
marthcepate 66 fv esteng (9 Potesh defense industry | 


Nekeciek: Mul ‘Del « for (he 'etere and how can the 


ndustr) ser’) +c ong chough for "hat conssdermg that at 
cas! vorme of §) Slants alread) ore Nermg vrangied 
herr Getets 


Hace!| efineng ‘De wens ane means of he (ransiiion 
‘hrowgh (he most Gefficull permed was (he sent (herd 
purpose of ‘he essesement «ud) | am discusseng [hes 
omcert® Mant: «fos Sotentwa ust be mamtamed 
weng (° omderatiom of ceteonal defense and winch 
‘or .@fOws "easem orc faceng Senkruptc, 4 techmegeurc 
for vofveng (fe protierr Sas Seer deveeed under the 
attractive Fame of wedge f'eanceng cacept that for the 
wim Mermg | Me * (hat ‘onanceng tell remaen 
Manowr Several elated omcepts cant crther a parti 
dar okdeng ompen, orrm 4 ‘egal partnersiap eth a 
‘enk of “ames efech would vappern | fmancially in (he 
“apectatoon of fwtere prefrts oo thes hall he undertahen 
™ (he cate Sedget © We capect amy rote (hat 
siread’ ‘Yes Tor'h ome Gdecrseoms chal fe made as 
he oNeans wn © oer (fe 6 am ensues 
effxull protiem ‘ecause Tone, and a great dea of 


irut.c* 


“hh ™©, oeeded estrutere (‘fe oreductiron potentea 
wtech ‘he melviar "~err ceeds |) ct ihe wheather of 
he mterpreses oeder or lenestry . jerrdection « gen 
ra caring pox ath ars! cmterpriacs Serag up |: 
Ne : jem and (he welrlary Swaget having shrunt 
near : me art onders arc oo the offing for the 
reer are 
Nekoi , ~w! ‘ec eveateon o@ustr 
Hece ser wing 2 defense adustry 
cman. . nak u ; " ame’ ts com@rtoon tom fees 
wen snalvred | (yeedies a. omditron 8) ener 
nectl, wing he thay hr basterr narket We 
fal en seret a " mentratong 
j 2s) Par rake en Yotdeng OmMpan 
weser\* emMmong the hoegs ‘Rev’ oreddect sow 
apa e* alin » na icter nonin «a 
io f wiaeecd cmH ~~ ‘wher 
atul : lu , -a w 
‘ “ ?? - . 
en ane ‘ 
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Arnhote by (ML) “Poth Econom ( owner”) 


Text) In Nowember (99! the Netronal Economn 
(hamber the ( onfederation of Polush Employers and 
(he | mon of Poluwsh ( raftemen set up an entity called the 
Polish Eoomomen (‘ ownci!) The Maen ( owner! of the 
Association of Private rade and Services and the Asso- 
cation of Private Transportation wil jom the ino of 
‘ownding memfers swoon 


The Poleh Econmomnx ( ownc!! wants primary ‘to 
devetop and publish position papers ‘indings and 
capert reviews pertamimg (0 ‘arrows sectors of [he 
economy, weh as cconomn financial ndustnal and 
agricultural policy environmental protection and 
ecolagy ccomomn  cOperstion with ‘oremmn ountries 
and w on 


4 pretomonary draft of acthoms which 1s merety a working 
-erwon ‘as heen developed | rgenizations Helonging |0 
the Poth boomome ( ownc:!) will take « ctand on | and 
develop « jomt Graft whose working ‘itle « ‘he law 
ircamiining cconomn iae no hroad interpretation 
he word 


‘he oew document wil) address. among others ‘he 
ohow Ing | sees 


Amendment ond precise specification of (Re prov: 
wom of repressive corms wth a weew to the eric 
tefimitron of (he (egal framework ‘or authorized cco 
rom «peratons—ensuring guarantees >of (he \cgai’) 
* achonms of cconomx untts and (he  adividuals 
eeponsifte for ther operation 


hull o™mplementation of (he princepie of crmsuring (Ne 
me oondrtiom for operations ™ ccomomen cntities 
 defferent (vpes 
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—Provimeon of genuine and effective judicial protection 
for relahensiups under civil law wineh result from 
economn (ntercourse—-sireamiining judicial and 


executive proceedings 


The Polish Econom ( ounci! also planmeng to get 
involved in (he matters of (he operation of state admen- 
stration with regard to the coonomy The idea is to 
reduce the regulator) and control powers of the organs of 
administration and sett-government [hes also involves 
-hanges in the pattern of operations of (he State Labor 
inspectorate and modification of the powers of the 
Yanitation and | ysease ( ontro! Inspectorate 


According to (he Lownci) man) Ranges should be made 
with regard to (he issues of construction ‘or cxample 
umplification of onstruction procedures |berahzation 
of the laws on lerrtona: planning and on the protection 
of agroultural and forest lands The cowne: is of the 
apemon that (he mplementation of (he principle of 
identical operating ondrtions for cconemnx units of 
dafferent \ypes needs (0 De revised urgently Members of 
the Poth Econom ( ownc:! (honk (hat tan law regula. 
(roms should \skewnse De revised 


Descussions among participants 1 (he ownec: (ouched 
m all of the above wseues a6 well as many others When 
they arrive at a /O1nt Position and agree on ao uNstorm tex! 
" the proposed changes ‘he ‘Inesheo Graft will be 
submitted to (he Serm and (co (he government authorities 
‘or tem to state ther \ 1ews and take a definite position 
m (he document 


ot) 6«6Janewary YS. cach nstituten partcrpating in 
(he comune!) wll apport | representatives who will 
ooperate in (he ourse © carting draft amendments (0 
cconomex jaws Withen the «ame pened of ume ic 
nefore  lanwary 99) « lest of caperts well be drawn up 
who 9 keeping with agreements ugned hy (he founding 
members «of the cownct! well provide caper reviews and 
onmduct studies on topect assigned ty (he cownc: All of 
(hese ‘ndings caper! reviews and positron papers wil! 
he presented to (he Serm and (he Polish government as 
the postition of the Potesh Econom ( ounc:! upon ther 
acceptance ‘fhe ownc! 














